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Definitions and Glossary of Technical Terms

BERRMTAR

“Audit Committee”

[EREEE ]

“Board”

[EEg
“CAGR”
[EEFERE]
“China” or “PRC”

[ E

“CLSI”

[CLSI]

“Company” or
“the Company”
RN

“Controlling
Shareholder(s)”

[ERARER

“Corporate Governance
Code”
[EER<FAl

the audit committee of the Board

EXEEREET

the board of Directors of the Company

KABESE

compound annual growth rate

EEFHERE

the People’s Republic of China and, except where the context requires,
references in this interim report to the PRC or China exclude Hong Kong, the
Macau Special Administrative Region of the PRC and Taiwan

HEAREME  BRXEZSEREN  AHBAHPENVRATERNES - F
BRI RITTHER A&

Clinical and Laboratory Standards Institute, a globally recognized not-for-
profit standards development organization with over 24,000 individuals
with membership access, whose standards are recognized by laboratories,
accreditors, and government agencies around the world to improve medical
laboratory testing

EAREBRERELCHE A BRI ANERFEEMBKE  EFR
2400028 E HEEESIRERT AFRBRBUTHERT  UNSEBEE
B =4

Yunkang Group Limited (=& A BBR A 7)), a company incorporated under the
laws of the Cayman Islands with limited liability on July 20, 2018
ZERERAERAT  —RRBHAEFHEEEN2018F7 A20 B LN ERE
(SN

has the meaning ascribed thereto under the Listing Rules, unless the context
requires otherwise, refers to Mr. Zhang Yong, YK Development, Daan
International, Guangzhou Daan Gene, Da An Gene, Huizekx Limited, Mouduans
Limited, Tongfuzc Limited, WJJR Investment Limited, Jin Jun Ying Limited and
Source Capital RW Limited

BEELTRAUMBTFNERE  BRXEESEREN BERELLE - YK
Development » EZEIR - EMERER - EXERE - Huizekx Limited -
Mouduans Limited * Tongfuzc Limited + WJJR Investment Limited ~ Jin Jun
Ying Limited }2 Source Capital RW Limited

the Corporate Governance Code as set out in Appendix 14 to the Listing Rules

LR R &%+ TP EE <P Al

2 Yunkang Group Limited = E &7 B R 2 7



“Da An Gene”

MEZER | B

“Daan International

[EZ B B

“Director(s)”

&% B

“FVOCI”
[BRAFESARMEENE] 8

“FVTPL”
(&N F{EFTAEE ] 15
“Group”
[&E | 15

“Guangzhou Daan Gene’

[EMHEZER ] B
“HK$”, “HKD” or

“Hong Kong Dollars”
[ B
“Hong Kong”
(&2 B
“ICL(s)”
[BYRRERE ] |
“Listing Date”
[ LB |

Definitions and Glossary of Technical Terms

BERRIMTAR

Daan Gene Co., Ltd. (BMEZEH 5 EBR2Q 7)), a company limited by shares
established in the PRC whose shares are listed on the SME Board of the
Shenzhen Stock Exchange (Stock Code: 002030.sz) and one of our Controlling
Shareholders

BMNEZERROGBRAF  —KEFBERINRDERAT - HRHERIIF
FRX G MR LT (BRHASE © 002030.52) » BEMVIZERKRRZ—

Daan International Holdings Limited ((ZZBREBEHBR A F), a company
incorporated in Hong Kong with limited liability on September 2, 2008, a
subsidiary of Da An Gene and one of our Controlling Shareholders
EZZEREEARAR 0 —RNR2008F9A2B AR BEMBALNEREELD
A AEZERNNMEBARBEARMNERRR 2 —

director(s) of the Company

RRFES

fair value through other comprehensive income

BAFESAHEE RS

fair value through profit or loss
BAYESAES

the Company, its subsidiaries and the consolidated affiliated entities as defined
in the Prospectus

AAF - ENBARRBRERTEENRSHEEE

Guangzhou Daan Gene Technology Co., Ltd. (EMTmEZERRHHERAF), a
company ultimately controlled by Da An Gene

BMNTEZERBZERAT  —KHERERSKEHNAE
Hong Kong dollars, the lawful currency of Hong Kong
BT BBEEE®

the Hong Kong Special Administrative Region of the PRC
FEIEBEITHRE

independent Clinical Laboratory(ies), perform(s) tests or procedures to help
diagnose and/or treat medical conditions

BIRKRERE  ETRUSBTEFAGHDER SUARERRR

May 18, 2022, the date on which dealings in our Shares first commenced on
the Main Board of the Stock Exchange
2022F5H18H » R BARBERrERFMEHRESH B
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Definitions and Glossary of Technical Terms

BERRMTAR

“Listing Rules’
[ EmR Al

“Main Board”

EXE

“Model Code”
MRS A ]
“PCR”

[PCR]

“Prospectus”
[BRER]

“R&D!!
[R&D ]

“Renminbi” or “RMB”

[AR®]

“Reporting Period”
[ R HAfE

“SFO”

&5 REAEHES ]
“Share(s)”

[

“Shareholder(s)”
3R

3

“Stock Exchange’
RS

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited, as amended or supplemented from time to time
BERBERZMAERARES LHRE (BREETRER)

the stock exchange (excluding the option market) operated by the Stock
Exchange which is independent from and operated in parallel with the GEM.
For avoidance of doubt, the Main Board excludes the GEM
HBXFrEENESZRZ M (TREPETS) - BYAGEMILEAEIWITERE - B
RER » TR TEIEGEM

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules
EHRAIM T AR LT B ITAEBETRESRS 2EEFA

polymerase chain reaction, a method widely used to rapidly make millions to
billions of copies of a specific DNA sample

BRAABERE B - EREERBABI BT EISEDNARARNSG A

the prospectus of the Company dated May 5, 2022
RATBEAR2022F5 A5 ANBRER

research and development
W ERR B

Renminbi yuan, the lawful currency of the PRC
AR®T  PEDEEER

the six months ended June 30, 2022
B ZE2022F6 8301 1L<1EA

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong,
as amended, supplemented or otherwise modified from time to time

EREMEST ER S REMRN) EFEHER] ~ MR AEMA HEk)

ordinary share(s) in the share capital of the Company with nominal value of
US$0.000002 each
ARATRAHEIREE0.000002E T 2 E B

shareholder(s) of the Company

ZSANSIES

The Stock Exchange of Hong Kong Limited
EBBMAERSMARLT

4 Yunkang Group Limited = E &7 B R 2 7



“subsidiary” or
“subsidiaries”

[P =

“USD” or “US$”
ES

“we”, “us” or “our”

B4 REAE 3 Sl

“YK Development”

'YK Development |

H%”
%]

Definitions and Glossary of Technical Terms

BERRIMTAR

has the meaning ascribed thereto under the Listing Rules
BB EmR AR TR EE

United States dollars, the lawful currency of the United States
£ XEDEEEW

the Company or the Group, as the context requires

RRFRAEE (NI EFIE)

YK Development Limited, a limited liability company duly incorporated in the
British Virgin Islands on July 12, 2018 and one of the Company’s Controlling
Shareholders

YK Development Limited * —X12018F7 B 12 B ERBE LHE EXN MK L
MAEREELQE  BEARANERRRZ—

per cent

Bkt
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Corporate Information

DNAEER

BOARD OF DIRECTORS

Executive Director

Mr. Zhang Yong (Chairman of the Board and Chief Executive Officer)
Non-executive Directors

Ms. Huang Luo (appointed on August 11, 2022)
Dr. Guo Yunzhao

Dr. Wang Ruihua (appointed on July 11, 2022)
Mr. Zhou Xinyu (resigned on August 11, 2022)
Mr. Zhou Weiqun (resigned on July 11, 2022)
Independent Non-executive Directors

Mr. Yu Shiyou

Mr. Yang Hongwei
Mr. Xie Shaohua

AUDIT COMMITTEE
Mr. Xie Shaohua (Chairman)

Dr. Guo Yunzhao
Mr. Yu Shiyou

REMUNERATION COMMITTEE
Mr. Yu Shiyou (Chairman)

Mr. Zhang Yong
Mr. Xie Shaohua

NOMINATION COMMITTEE
Mr. Zhang Yong (Chairman)

Mr. Yu Shiyou
Mr. Xie Shaohua

6 Yunkang Group Limited = E &7 B R 2 7
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JOINT COMPANY SECRETARIES

Mr. Lin Yingjia
Ms. Chan Lok Yee

AUTHORIZED REPRESENTATIVES

Mr. Zhang Yong
Ms. Chan Lok Yee

HONG KONG LEGAL ADVISER

Kirkland & Ellis

26/F, Gloucester Tower
The Landmark

15 Queen’s Road Central
Hong Kong

REGISTERED OFFICE

P.O. Box 31119 Grand Pavilion
Hibiscus Way

802 West Bay Road

Grand Cayman KY1-1205
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS IN THE
PRC

No.6 Lizhishan Road
Science City
Huangpu District
Guangzhou, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 1901, 19/F, Lee Garden One
33 Hysan Avenue, Causeway Bay
Hong Kong

Corporate Information
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P.O. Box 31119 Grand Pavilion
Hibiscus Way

802 West Bay Road

Grand Cayman KY1-1205
Cayman Islands
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Corporate Information

DNAEER

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
Maples Fund Services (Cayman) Limited

PO Box 1093

Boundary Hall

Cricket Square

Grand Cayman, KY1-1102
Cayman Islands

HONG KONG SHARE REGISTRAR
Tricor Investor Services Limited

Level 54, Hopewell Centre

183 Queen’s Road East, Hong Kong

(change to 17/F, Far East Finance Centre, 16 Harcourt Road,
Hong Kong with effect from August 15, 2022)

INVESTOR RELATIONS
Email: ir@yunkanghealth.com

WEBSITE

http://www.yunkanghealth.com

STOCK CODE

the Stock Exchange: 2325

8 Yunkang Group Limited = E &7 B R 2 7

FTERMBRERTE

Maples Fund Services (Cayman) Limited
PO Box 1093

Boundary Hall

Cricket Square

Grand Cayman, KY1-1102
Cayman Islands

EREEETLE
BEREETERAR
EBEGKER1835E
ERMP5418

(B2022%8 H15HEEFE AR BERE
16 ER SR 718)

BEERF

E : ir@yunkanghealth.com

4 uf
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Financial Highlights
MBRE

For the six months ended June 30,
BE/A=+HIEREAR

2022 2021 Change
it - 3 B —F =)
RMB’000 RMB’000
AR#FT ARET T
(Unaudited) (Unaudited)
(REBEZ) (REERZ)
Revenue Yz 1,378,656 758,030 81.9%
- Diagnostic outsourcing services — 2 ET /M ARTE 680,362 483,209 40.8%
— Diagnostic testing services for — B EEEIEEIREM 650,700 244,449 166.2%
medical institution alliances PETR R AR
- Diagnostic testing services for — BIFEFEEEIRH 47,594 30,372 56.7%
non-medical institutions =2 R AR 7%
Cost of revenue I ETI %N (727,584) (371,974) 95.6%
Gross profit ER) 651,072 386,056 68.6%
Profit before tax BREL AR R 283,500 181,452 56.2%
Profit for the period B R 234,761 157,323 49.2%
Profit attributable to owners of ~ &RATHEA A 234,363 156,273 50.0%
the Company: FEMRER
For the six months ended June 30,
BEAA=+HLAEAR
2022 2021 Change
—ECH B —-F SE
RMB RMB
AR# AR
(Unaudited) (Unaudited)
(REBEZ) (REER)
Earnings per share SBRAEF
Basic A 0.44 0.32 37.5%
Diluted 3 0.44 0.32 37.5%

2022 Interim Report /1 # %} &



Financial Highlights
MBRE

During the Reporting Period, the Group recorded a revenue of
RMB1,378.7 million, representing an increase of 81.9% compared
to the same period in 2021. This increase was primarily attributable
to the rapid growth of the Group’s diagnostic testing services during
the Reporting Period driven by the promotion of healthcare policy
in mainland China and the Group’s professional medical diagnostic
capabilities, outstanding capabilities of standardization and innovative
business models.

During the Reporting Period, the revenue generated from diagnostic
outsourcing services reached RMB680.4 million, representing an
increase of 40.8% compared to the same period in 2021, primarily due
to the performance of key products of the Group maintained robust
growth during the Reporting Period; in particular, business in key
disease areas such as tumor, infectious diseases and blood diseases
were on high-quality development trajectory, driving further growth in
revenue from the diagnostic outsourcing services.

During the Reporting Period, the revenue generated from diagnostic
testing services for medical institution alliances reached RMB650.7
million, representing an increase of 166.2% compared to the same
period in 2021. The increase was primarily due to (i) the increased
number of on-site diagnostic centers from 275 as of December 31,
2021 to 350 as of June 30, 2022; and (i) the further improved services
capability and expanded service scope of the on-site diagnostic
centers after the preliminary construction and operation, resulting in a
rapid growth of the average revenue of unit on-site diagnostic centers.
As of June 30, 2022, the semi-annual average revenue of the on-site
diagnostic centers was RMB1.9 million (a full-year average revenue of
RMB2.2 million in 2021). As a crucial business of the Group, diagnostic
testing services for medical institution alliances are constituting an
increasing proportion of the Group’s total revenue which increased
from 32.2% for the six months ended June 30, 2021 to 47.2% for the
six months ended June 30, 2022.

10 Yunkang Group Limited =E&£H B R 2 7

REHR XEEHZBREARE
1,378.7HE T ' 2021 FRHAER
81.9% o %I HN = B R 12 7P Bl A ith B2
BEHRNEEREST ERAKEN
HEMNBEHDHEE D - M ANIZEE(LEE
IRAIFEBREXFET > AEBND
ETROR R R BEHRRN 2B IREIERET
2;5( °

RIFEHE  DEINERBEFEBWE A
K¥680.4B 8T 82021 FEHER
40.8% > TEHRRBEHR  AEEE
BEREBEREERER  HPERE -
BEAMKRBRIBEFESEELHRFEAET
(¥XHERSEERRBY  HEBDH
SMIRBWREREE —SEK

RIREE - AEHRBIEHOZERR
REBEBNEAREGCSOTEERT ' B
2021 FEIHIIE R 166.2%  ZIEMEE
HR)BS2EHFRLEEREE20214F
1231 HM275 BB REE E20225F6
B308 /350 ; K (i) RBDE LK
BAEHNERNEE  HREKERR
KEEE—DER BERENERSDHEH
ORI R AR - BiE20224F
68300  BEDEHPLHNEFEETFY
KEAARB19HETT (20212 FHF
HEABARE22BET) - (EFALRE
BNWEZX£K  ABEBHBIEENZER
BIREAEAREBAA W ST 2 Lk TEE
o BEZE2021F6A30BEAEAK
32 2% IMEEE2022F6 A30H LEX
B A H47.2%



Diagnostic testing services for non-medical institutions are mainly
provided through our outpatient clinics, serving individual customers
who are general public and employees of our non-medical institution
customers. During the Reporting Period, revenue generated from
diagnostic testing services for non-medical institutions reached
RMB47.6 million, representing an increase of 56.7% compared to the
same period in 2021. The increase was primarily due to the significant
increase in demand for COVID-19 tests by individual customers
and non-medical institution customers under the ongoing impact of
COVID-19 pandemic.

During the Reporting Period, the Group recorded a profit of RMB234.8
million, representing an increase of 49.2% compared to the same
period in 2021. The increase was primarily due to an increase of
diagnostic testing services for medical institution alliances. Through
establishing on-site diagnostic centers, all the member hospitals within
the same medical institution alliances can benefit from the standardized
and professional diagnostic testing services provided and patients
can be referred and directed to the most suitable medical institutions
within the medical institution alliances based on their diagnostic
testing results. Therefore, diagnostic testing services for medical
institution alliances is one of the most effective measures to enhance
the diagnostic capacities and service efficiency of medical institution
alliances, and can bring positive impact on the Group’s profitability on
an on-going basis.

Financial Highlights
MBRE

AFEERBIREENZERIKREEE
BERRMAMAZ2EM  RERE
BARNEAAZFURKMNIEEER
BEFNEI - AEEMBIRMEDN
PEHRBRERBEHEESRE A
RM476BE T B2021FFHER
56.7% - ZIERETBEHRBEARTFERFE
BEEMIEEFECOVID- 19 5B E
T ¥ COVID-194 8 #9 7 sk K g 3 hn
Zjij(o

WEHR - AEESSEAARYE234.8
BB B2021FEHERL9.2% °
ZERTEARAEHEBREENZEHR
BIARFESIEMATE - BRE VRS E
o BA—BEREBEANFTEXEERTA
SERMRENEELCREEDEH DR
R7% - WA TRBEEDERBIGEREN
RO BZEHBAZSENEERSE -
Hit - BEBEIRHENIZERIERIR
FEBHEDHEIRRERENREN
Bz —  AIBEAREERAENS
RIEMESZE -
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Management Discussion and Analysis
EEENRER DM

BUSINESS OVERVIEW

We are a comprehensive and professional medical operation service
provider in China, which is committed to focusing on the health
needs of customers, providing competitive solutions and services,
and creating a happy life for the public. The Group has gradually
become a leading medical operation platform through professional
medical diagnosis services, strong standardization capabilities, and
innovative business model of diagnostic testing services for medical
institution alliances. According to Frost & Sullivan, China’s medical
operation service market is expected to grow from RMB30,694.9
million in 2020 to RMB47,946.1 million in 2025 at a CAGR of 9.3%.
The Group’s service portfolio mainly includes diagnostic outsourcing
services, diagnostic testing services for medical institution alliances
and diagnostic testing services for non-medical institutions. During the
Reporting Period, the Group’s revenue reached RMB1,378.7 million,
representing a year-on-year increase of 81.9%, and the overall gross
profit margin was 47.2%. The Group’s service portfolio maintained
high-speed growth, among which the diagnostic testing services for
medical institution alliances increased by 166.2% year on year, the
diagnostic outsourcing services increased by 40.8% year on year and
the diagnostic testing services for non-medical institutions increased
by 56.7% year on year.

Diagnostic tests are widely applied in medical treatments as the test
results can help identify an individual’s medical issues and therefore
form the basis for doctors to determine the most suitable treatment
plan. Typically, medical institutions conduct certain diagnostic testing
items based on their grade, size and other attributes, and consider
outsourcing certain diagnostic testing items to qualified testing service
institutions based on factors such as quality, cost and efficiency.
Starting from 2008, we provide standardized diagnostic testing
outsourcing services for medical institutions by performing diagnostic
tests and conducting results analysis. Under this business model,
medical institutions send test samples to our ICLs for diagnostic testing
and issuance of testing reports and pay us diagnostic service fees
based on the types and quantities of tests performed at our ICLs.

12 Yunkang Group Limited =E&£H B R 2 7

RIGHE

BMERTE—X2HEMN  EXNEEE
ERBEEE  BOINBEEFNER
ERCREMHEBRFHONHE RS RER
%o BRRBAEZEEETE - AEEEB
HENBEDHRY M ANEE(LEE
7 BEBEBIRENDERIRENE
FEXESX  BHERABBZELER
BHHBELEFE - RIBFBFHIF DR
PEESELRENISEREHE2020F
FIARE30,694.9F B T ME20255F
MARYA7 9461 BB L BEEFEER
RHI3%  c NEBETLE=KREK
B OREDEH IR - BEHEREM
HZ BRI RS AR B I BB R AR 1R i
M ETRARTE - RIREHR  A&EH
WHEZET AR 378.7THE T » HEIE
R81.9% @  BEEFEE47.2% - =

(¥BEHRESRER  HhAHBHE
RENZERR RIS IZFILR166.2% °
DEINBREIRFEILR40.8%  BIEE
EREBRENZERIBRKEFER
56.7% °

DEHRAWEZANBESLRE AR
BlERTTERAEAABERZE Bit
AEBARERAENAESRETH
WoBERRT BEKEBREBESN
HAl - REEEREREREENDE
BORIEE > BERREBEES - A& - ME
EREZEEBI o 2HERR BB INELE
SR R TS HEAE - B2008F LA -
BiMABEEEBIREEECWDE R
NIRRT EITRERAL AR -
EEEEBERNT  BEEESEIE
AEZRPNBELRREREETOH
RORINE S B AR - WARBERMHN
BURKERZEETHRBIERER R
FERRMZADEHRISE -



Management Discussion and Analysis

In the past decade, to further improve service quality and efficiency
of the healthcare system, the PRC government promulgated a series
of promotional and encouraging policies to promote and encourage
medical institutions to establish medical institution alliances. According
to Frost & Sullivan, the widely used term “medical institution alliance”
refers to regional healthcare system consisting of primary, secondary
and tertiary medical institutions in a given region, under which medical
resources, especially diagnostic capacities, can be shared efficiently,
aiming to improve the service quality of primary medical institutions,
promote the optimal allocation of medical resources, allocate patients
to the appropriate hospitals depending on their medical conditions,
and balance the uneven distribution of medical resources and
diagnosis demands in China. Driven by relevant policies, many medical
institutions establish medical institution alliances to improve their
overall diagnostic testing capacities and capabilities. They started
to establish diagnostic centers at their sites, especially at those lead
hospitals in the medical institution alliances. Normally, there will be
one lead hospital, usually being a Class Il or Class Il hospital, that will
take lead of the operation of the medical institution alliance and its
on-site diagnostic center and provide testing services. Through the
on-site diagnostic center, all the member hospitals can benefit from
the standardized and professional diagnostic services by delivering
test samples to the corresponding lead hospital. Driven by this, the
cumulative number of on-site diagnostic centers in China increased
from 396 as of the end of 2016 to 916 as of the end of 2020 at a CAGR
of 23.3%, according to Frost & Sullivan. Through this model, medical
institutions within the same medical institution alliance do not need
to deliver test samples to different outsourced ICLs and may perform
diagnostic testing on-site at the corresponding diagnostic center.
Further, member hospitals may also enjoy the service of the diagnostic
center by sending test samples to the lead hospital and enjoy the same
diagnostic service of the lead hospital without separately engaging
ICLs. Observing these emerging medical needs, we started to provide
diagnostic testing services for medical institution alliances in 2013.
Under this model, we provide diagnostic testing services for medical
institution alliances at such on-site diagnostic centers in different
medical specialties such as pathology, infectious disease and genetic
disease. We provide technical supports such as assistance in daily
operations, testing equipment and on-site technicians to lead hospitals
for establishing and operating on-site diagnostic centers to facilitate
the on-site testing services, coordination between lead and member
hospitals, and etc. In return, we charge them diagnostic service fees
based on the types and quantities of tests performed. Not only are
the diagnostic tests conducted at these on-site diagnostic centers,
but such collaboration also creates opportunities for our nearby ICLs
to provide other diagnostic testing services for the member hospitals
within the alliances if the centers are not capable of providing testing
services, as per the service and collaboration agreements.

EEENWE D

EBENTEF > BE—SRAEER
ZARBEEEFRE > PEBTEMGT
—RIEBRFBHER > SEAEESE
BB BBELEE o IRIBBEHE DR
X BAREANIBHE I—RIEE—EN
EBER BEE ZAR=REEKE
AR ETHEERBER  Huagiki
RAEEER  LHIEDHEHRED  EXER
SEEBEREBNREES  REBE
ERNREIE  REEERBEEESD
BRZEENER  FTEHIEBHERESRHE
PHERNSE T o EHEEBERA R
BT FZEBEMBEVHBELIRSR
ENEREDHRIBTERESD  BHEMH
WMEHBSHR > SRR EBBHERNNE
EERRNELZH L —RME &
EHERER (BEB=HAR_-_ANE
7)) BEBHERBESZEHRLNESE
RIBHRAR - BBRSDE B
FFEREERIGAERGY ENIEHEE
PRIR BRI > REECRBEEND
BRI PZ 0 o RIBFBEHISDHRI
ZUERE) - FEMIRGZE P ONES
HERHBZE2016FEMN396 B IE = E
B2020FEMO16R - BEAFIRRES
23.3% - EBEIWER > B —BHERN
BEKBESERIRREZREHIN
BBEYERERE - ma AEENDE
FONVETTIRSDESR o thoh > KEE
BRI E BB EANREREEERE
SEDEHHORY  BEEBTEB L
RARERZEN =S REERERND
ETRTS - ERZEHEBEER KM
2013 FRits A B EE 1R M2 B R iR
B EEREXKEXT  KMAMERR
SPH R ONBHEERES BER
REEFRSETENEEERNBITEHRD
BRI RS - BRI EREEERBESZH
FORNBIREBREMEEMXE i
HEZE RAUIXBRESEMTAES
HIREHED - MEERSRBREUR
EEERMKEER ZBENHES - £
EAWRSE  RMBRBERSZEHS
DEETHRIERREERH KNI
BRIEE - B TERZERSDE+
DETZERR  MZEPOEERR
BEEEHREEEEIRE > BZES
ERABBRFPMEINBLIRERERENE
B B8 1R Y R B BB B R 1 L th 32 T R ORI AR
iRt o
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Management Discussion and Analysis
EEENRER DM

We believe diagnostic expertise and standardized testing capabilities
are crucial to our success. We are constantly adopting new
technologies for testing, encompassing all major clinical laboratory
technology platforms. We have a number of ICLs in China that hold
both ISO15189 and College of American Pathologists certifications.
We are the only execution partner of healthcare business of CLSI
with the joint objectives to improve the overall performance of
clinical laboratories in China. We are also the only branch office of
CLSI in China which enable us to enhance our diagnostic capability
in accordance with international standards and demonstrating the
recognition of our diagnostic testing capabilities.

In conclusion, as a leading medical operation service platform in
China, we have established six operation modules (including overall
business planning, quality control, hierarchical diagnosis and treatment,
marketing, smart logistics and supply chain) and seven technology
platforms (including immunological detection, mass spectrometry,
PCR, high-throughput sequencing, liquid chip, ultra-micro pathological
morphology and digital pathology remote diagnosis) and have
1,500 medical technicians to offer continuous support to quality
clinical diagnostic services and operation in dozens of independent
laboratories, including central laboratories, provincial comprehensive
laboratories and rapid response laboratories, covering more than 3,600
medical institutions and 350 on-site diagnostic centers in medical
institution alliances covering 31 provinces, cities and autonomous
regions in China.

Business Model

Building on the diagnostic expertise and the established healthcare
services network, the Group’s service portfolio mainly includes the
following:

o Diagnostic outsourcing services

The Group offers diagnostic outsourcing services to hospitals,
other medical institutions and public institutions. Hospitals need
to conduct diagnostic testing on patients’ test samples, which,
considering the high volume of patients’ test samples overall
for various test types, can be time- and cost-consuming. As for
other medical institutions and public institutions, they do not have
the required capabilities to conduct all diagnostic testing items
themselves. For these aforementioned reasons, these institutions
generally conduct certain diagnostic testing items based on their
grade, size and other attributes, and consider outsourcing certain
diagnostic testing items to qualified testing service institutions
based on factors such as quality, cost, and efficiency.
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Management Discussion and Analysis

The Group operates dozens of independent laboratories, including
central laboratories, provincial comprehensive laboratories and
regional rapid response laboratories nationwide, covering all major
clinical testing technology platforms (such as immunoassay, mass
spectrometry, PCR, high-throughput sequencing, liquid chip,
ultrastructural pathology and digital pathology remote diagnosis),
with an increasing number of more than 2,000 testing items.
These laboratories aim at offering diagnostic testing services to
the Company’s customers in their located regions or neighbouring
provinces and cities, and supporting the Group’s on-site
diagnostic centers within medical institution alliances in the local
or neighbouring provinces and cities when necessary.

Diagnostic testing services for medical institution alliances

We offer diagnostic testing services for medical institution
alliances. The first key step of these services is to assist in the
establishment of an on-site diagnostic center at the lead hospital.
Through the on-site diagnostic centers, medical institutions
have the opportunity to build up their diagnostic capacities in a
more efficient way as the test samples collected at the medical
institutions do not need to be delivered to the ICLs for testing.
Instead, the medical institutions can complete the testing at these
diagnostic centers on-site. Relying on our services, member
hospitals can offer standardized diagnostic testing services to
patients, and, with our issued diagnostic testing reports, better
understand the characteristics and conditions of the patients and
direct the patients to the most suitable medical institution within
the alliances that has the most experiences in handling similar
patients.
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The Group usually assists lead hospitals in relevant regions
to establish on-site diagnosis centers in four main types (i.e.
pathology, infectious disease, genetic disease and routine
diagnostic tests), and provides lead hospitals with comprehensive
quality solutions including testing technologies, professional
technicians, core technical equipment, standardized product
quality control system, medical cold chain logistics and
professional marketing, so as to promote the overall technical
level and operational efficiency of the medical institution alliance
in the region.

The following diagram illustrates our role and value propositions in
our diagnostic testing services for medical institution alliances.
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Management Discussion and Analysis

The on-site diagnostic center is normally located at the lead
hospital. Member hospitals within the same medical institution
alliance may also use the diagnostic capacities of the center, as
they will also deliver their test samples to the diagnostic center
for testing. Therefore, our diagnostic testing services for medical
institution alliances assist hospitals to better manage their
diagnostic operation by centralizing and utilizing their resources to
enhance the diagnostic capacities of the whole medical institution
alliance.

As an industry norm, although the service and collaboration
agreements for the on-site diagnostic centers normally do not
contain an exclusivity clause, medical institutions will normally
engage the medical operation service providers such as us to
perform other types of diagnostic tests that these diagnostic
centers are not capable of performing themselves. Therefore, if
the centers are not capable of performing certain diagnostic tests,
they may utilize diagnostic capacity of our nearby ICLs. In return,
we charge medical institutions for diagnostic testing services
based on the number of diagnostic tests performed (either by the
on-site diagnostic centers or by our ICLs).

To facilitate the operation of the on-site diagnostic centers,
we provide a wide range of technical supports. Such technical
supports only create channels for generating revenue from
diagnostic testing services but do not generate revenue directly
from themselves. We provide these services integrated as a
service package to medical institutions based on their needs.
This service package mainly include technical supports and daily
assistance for operations, which is important because many of
the medical institutions do not have sufficient or expertise in
diagnostic testing and therefore need the support of medical
operation service providers in relation to the provision of
testing equipment, staff training, on-site testing expertise and
establishment of standardized procedures and protocols, as well
as assistance in the logistics of test samples. As a result of our
involvement, we are also responsible for issuing diagnostic testing
reports to the lead hospital.
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Leveraging the continuously development of on-site diagnostic
centers networks of medical institution alliance, the diagnostic
testing services for medical institution alliances witnessed rapid
growth during the recent years. As of December 31, 2018,
2019, 2020 and 2021 and as of June 30, 2022, we assisted in
establishing and operating 79, 132, 199, 275 and 350 on-site
diagnostic centers, respectively, far exceeding the market’s
average growth. Meanwhile, we currently have nearly 90 ongoing
projects on on-site diagnostic centers with hospitals which have
yet to commence operation as the relevant hospitals are currently
carrying out internal approval procedures. We believe that the
continuous expansion of the network of on-site diagnostic centers
will enable us to acquire a larger market share.

o Diagnostic testing services for non-medical institutions

The Group offers diagnostic testing services for non-medical
institutions which mainly include personalized diagnostic testing,
medical report consultation services and hospital referral services.
Through these services, the Group provides basic consultation
based on the diagnostic testing report we issued and refers
those patients to the suitable hospitals for future treatment that
it considers appropriate. The Group primarily provides health
management services offline where it conducts basic diagnostic
testing and health checkup for individual customers at its
outpatient clinic or locations requested by its customers.

Our Competitive Advantage

We believe that the following strengths differentiate us from our
competitors, have contributed to our historical success and will drive
our future growth: (i) we are a medical operation service provider in
China, strategically focused on diagnostic testing to capture significant
market opportunities; (i) we are an expertise-driven platform in China,
empowering hospitals to build up international-standard testing
systems; (iii) we provide diagnostic testing services for medical
institution alliances enabling scalable and rapid business growth; (iv) we
established a loyal customer network with broad nationwide coverage;
and (v) we have an experienced senior management and high caliber
team.
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Management Discussion and Analysis

INDUSTRY OVERVIEW

Under the guidance of observing the general strategy of “Guarding
against the Imported Cases and Preventing the Resurgence of Domestic
Break” (4N E A + B 5E) and the general approach of “Dynamic
zero-COVID” (B)&€/5 =), China has made epidemic prevention and
control a regular measure. With the efficient coordination of epidemic
prevention and control as well as economic and social development,
the effects of various policies and measures to strongly maintain
stability in the economy play out successively, and China’s economy is
expected to continue to rebound and remain to run within a reasonable
range. Since the outbreak of the COVID-19 epidemic in 2020, China’s
medical and health system has faced enormous challenges, and overall
economic and social stability is directly hinged on strong and effective
protection of the lives and health of the people.

In the post-epidemic era, with the continuous boosting of society’s
guard against viruses and awareness of health, the development of
China’s healthcare service market has sped up. Overall, the year 2022
has witnessed continuous and strengthening support on the policy
front: the 2022 Government Work Report (2022 FHAF TEHRE)) has
pointed out the necessity to continue to promote hierarchical diagnosis
and treatment and enhance the order of medical treatment, expedite
the building of national and provincial regional medical centers,
promote the extension of quality medical resources to cities and
counties and improve the capacity of primary disease prevention and
treatment, so that the people can access better healthcare services
nearby.

The Outline of the Fourteenth Five-Year Plan for the National Economic
and Social Development and the Long-Range Objectives Through the
Year 2035 of the People’s Republic of China K FEARRFEER
BEMEERERFTHERFEHRBMN 2035 FREEEZME)) released
in March 2022 has pointed out that deepening the reform of the
medical and health system should be the focus, and clearly specified
that reform tasks such as the establishment of a modern hospital
management system, expansion of the capacity of quality medical
resources and balanced regional presence should be expedited. It
has also clearly specified that the capacity of public health services
should be significantly enhanced, and the quality of medical and
health services should achieve continuous improvement by 2025. The
capacity of primary medical and health services should be continuously
improved, the comprehensive and full-cycle health services system
should be gradually enhanced, and the landscape of hierarchical
diagnosis and treatment should be gradually established.
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In terms of public health protection, measures are to promote
the coordinated development of county-level disease prevention
and control institutions and county-level medical alliances, and
to improve the laboratory testing capacity of medical and health
institutions. Medical and health institutions of high standards
should play the role of national bases for the prevention and
treatment of major infectious diseases and boost the capacity
of promoting outward extension. Other measures include the
improvement of network for treatment of infectious diseases
in prefectural cities, the advancement of the ability of county
hospitals in the testing and treatment of infectious diseases and
the enhancement of the capability of primary medical and health
institutions in the prevention and control of infectious diseases.

In terms of strengthening support and assurance for national
health, measures are to speed up the establishment of the
hierarchical diagnosis and treatment system, to strengthen the
grid layout and management of medical groups in cities, to
accelerate the promotion of comprehensive medical reform in
counties, and to promote the establishment of compact medical
and health alliances in counties and the development of specialist
alliances and telemedicine collaboration networks.

With the coming into effect successively of a series of supportive
policies and an array of subsequent national policies for promoting
a stable economy, the healthcare service market in China enjoys
tremendous growth potential. According to the Frost & Sullivan Report,
from 2016 to 2020, the total healthcare service market in China
increased from RMB3,316.6 billion to RMB4,869.0 billion, representing
a CAGR of 10.1%. However, the total healthcare expenditure as a
percentage of gross domestic product (GDP) in China is relatively low
compared with that of developed countries. Going forward, the total
healthcare service market in China is expected to reach RMB7,519.6
billion by 2025, which represents a CAGR of 9.1% from 2020 to 2025.
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Management Discussion and Analysis

Medical Operation Service Market in China

Medical operation services primarily relate to diagnostic testing services
offered to medical institutions which can be divided into diagnostic
outsourcing services and diagnostic testing services for medical
institution alliances. With the enactment of supportive policies and
growing public awareness of healthcare in China, medical operation
service market in China has experienced rapid growth, and is expected
to increase from RMB30,694.9 million in 2020 to RMB47,946.1 million
in 2025 at a CAGR of 9.3%.

Diagnostic Testing Services for Medical Institution Alliances
Market in China

Since 2017, as part of the healthcare reform, the PRC government
has established a series of policies to support the local integration of
China’s healthcare system in the context of the hierarchical diagnosis
and treatment system. Medical institution alliances refer to regional
healthcare systems consisting of primary, secondary and tertiary
medical institutions, under which medical resources can be shared
efficiently, aiming to improve the service quality of primary medical
institutions, promote the optimal allocation of medical resources,
allocate patients to the appropriate hospitals depending on their
medical conditions, and balance the uneven distribution of medical
resources and diagnosis demands in China. In particular, medical
institutions are encouraged to strengthen regional medical resources
sharing by setting up diagnostic centers to provide services of the
same quality for themselves and promote mutual recognition of
diagnostic results. As such, medical institution alliances can help
the hierarchical diagnosis and treatment system improve its overall
medical service capacity. In recent years, the PRC government has
promulgated a series of regulations to promote the development of
medical institution alliances, including the Guidance on Promoting
Medical Institution Alliances in China (BN E#ESEEH S EERMERE
HIEEE R) issued by the State Council in April 2017 and the Interim
Measures on Medical Institution Alliance Management (BEEE ST
B 345% (3417)) issued by the National Health Commission of the PRC
in July 2020 (the “Measures”). Pursuant to the Measures, medical
institutions are encouraged to join medical institution alliances to
enhance the hierarchical diagnosis and treatment system in China.
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With the introduction of supportive policies (including the Guidance on
Promoting Medical Institution Alliances in China by the State Council in
April 2017, the Implementation Methods to Advance COVID-19 Nucleic
Acid Tests issued by the Disease Protection Bureau of China Center for
Disease Control and Prevention in June 2020; the Interim Measures on
Medical Institution Alliance Management issued by the National Health
Commission in July 2020; and Notice on Continuous Improvement
in the Management of Clinical Use of Antimicrobial Drugs issued by
National Health Commission in July 2020) and the growing awareness
of healthcare among the population, the total market size of diagnostic
testing services for medical institution alliances in China shows an
increasing trend. In 2020, the market size of diagnostic testing services
for medical institution alliances in China was RMB2,200.9 million,
compared with a market size of RMB617.7 million in 2016, representing
a CAGR of 37.4% from 2016 to 2020. The market size is expected to
grow to RMB5,903.4 million in 2025, representing a CAGR of 21.8%
from 2020 to 2025.

Business Outlook and Development Strategy

The Company was successfully listed on the Stock Exchange on
May 18, 2022, which provided the Group with a good opportunity to
develop in the future. With the help of the capital market, the Group
will consolidate its leading position in the medical operation service
industry in the PRC. In order to achieve the Group’s long-term goal of
helping optimize medical resources allocation and accelerate industry
development, the Group adopts active development strategies,
including but not limited to the following:

Continue to expand and deepen our medical institution alliance network

The Group plans to ramp up efforts to expand its diagnostic testing
services for medical institution alliances business. As at June 30, 2022,
there were 350 ongoing projects on on-site diagnostic centers with
hospitals. At the same time, the Group currently has nearly 90 ongoing
projects on on-site diagnostic centers with hospitals which have yet to
commence operation as the relevant hospitals are currently carrying out
internal approval procedures. Generally the completion of the internal
approval procedures by the medical institutions will take two to three
months. For certain hospitals that do not currently have diagnostic
capacities, the Group intends to help them improve laboratories and
help them manage and operate such laboratories. Over the next few
years, the Group plans to primarily focus on pathology, genetic and
infectious disease laboratories for medical institution alliances and
further improve their precision medicine capability.
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Management Discussion and Analysis

The Group also plans to establish more sales and customer service
representative offices to serve its customers. The Group believes that
increasing the coverage of its representative office network will enable
its sales and marketing and after-sales customer service personnel to
more closely interact with customers and develop stronger and deeper
business relationships. The Group intends to conduct more site visits
and create more frequent feedback and communication opportunities
with customers. Through closer and more frequent communication,
the Group hopes to better understand customer needs and design and
provide solutions to meet those needs, and in turn, maintain our market
position.

Continue to upgrade and enhance our operational capabilities

The Group believes continuous upgrade and enhancement of our
operational capabilities as a platform of medical operation services
is critical for us to improve customer experience and plan to focus
on the following areas: (i) to enhance local service capabilities. The
Group plans to strategically develop small-scale self-operated ICLs in
select regions and areas in China near the Group’s major customers or
based on market needs to better provide timely services for customers;
(i) to digitalize diagnostic testing. The Group aims to digitalize its
testing services and plans to develop technical and operating systems
to support its operations; (iii) to pursue potential acquisition and
investment opportunities. In order to further enhance its operational
capabilities, the Group may consider to acquire or invest in companies
that have synergistic businesses with it, such as upstream companies
engaged in advanced diagnostic techniques, molecular biology,
biotechnology and their clinical applications; and (iv) to upgrade the
Group’s headquarters. To meet the needs of its growing business, the
Group plans to upgrade our headquarters in Guangzhou.

Through the measures mentioned above, the Group believes it can
continue to increase its market share in the future. The Group also
plans to deepen its penetration in the areas where the current market
leader does not have sufficient presence, and gradually expand to
other areas in China to capture a larger market share in the future.
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Management Discussion and Analysis
EEENRER DM

Expand our portfolio of diagnostic capabilities

The Group plans to expand its portfolio of diagnostic capabilities,
in particular, for tumors, genetic diseases, infectious diseases and
pharmacogenetics. With respect to these areas, the Group plans to
continue to enhance its diagnostic testing technologies, upgrade its
equipment and recruit more personnel as appropriate to support our
expansion. As the Group expands its diagnostic capabilities, we plan to
market its services to more non-medical institution customers, such as
corporations and government agencies, enhancing its ability to provide
omni-scenario medical operation services for customers. Through the
continued expansion of its capabilities, the Group also endeavors to
work with hospitals to provide precision medicine solutions to patients.

The Group believes that precision medicine will be a growing trend in
the healthcare industry as more and more patients seek customized
medical solutions. Diagnostic testing is crucial to enhance precision
medicine as accurate diagnostic testing will enable physicians to
understand the characteristics of the patients to customize their
treatment plan. Leveraging its experience and market leadership in
diagnostic testing, the Group intends to be a first mover in capturing
this industry opportunity.

Continue to attract and train our talent pool

The Group plans to continue to attract and train up talented and
experienced personnel to support its expanding business. In particular,
the Group plans to focus on technical and medical personnel, as well
as management personnel, whom the Group believes are the key
backbone of its business. The Group intends to create an employee
promotion and advancement system with a grade structure and
corresponding compensation scheme. The Group also may put in place
incentive schemes to motivate and align the interests of its employees
in the future. The Group will also implement training programs for
different departments to enhance their professional and technical
knowledge. The Group also plans to invest more in Yunkang Medical
and Health Management College program to attract and cultivate more
talents.
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Management Discussion and Analysis

FINANCIAL REVIEW
Overview

The financial summary set out below is extracted or calculated from the
unaudited financial statements of the Group for the Reporting Period
which were prepared in accordance with the applicable disclosure
provisions of the Listing Rules, including compliance with Hong Kong
Accounting Standard 34 Interim Financial Reporting, issued by the
Hong Kong Institute of Certified Public Accountants.

Revenue

Revenue of the Group amounted to RMB1,378.7 million for Reporting
Period, representing an increase of 81.9% compared to RMB758.0
million for the six months ended June 30, 2021. Such increase was
primarily attributable to the rapid growth of the Group’s diagnostic
testing services during the Reporting Period which was driven
by the promotion of health care policy in mainland China and our
professional medical diagnostic capabilities, outstanding capabilities of
standardization and innovative business models.

The Group’s revenue for the periods indicated is generated from three
sectors as demonstrated below:
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Management Discussion and Analysis
EEENRER DM

Diagnostic Outsourcing Services

Revenue generated from diagnostic outsourcing services increased by
40.8% from RMB483.2 million for the six months ended June 30, 2021
to RMB680.4 million for the six months ended June 30, 2022, primarily
due to the performance of key products of the Group maintained robust
growth during the Reporting Period; in particular, business in key
disease areas such as tumor, infectious diseases and blood diseases
were on high-quality development trajectory, driving further growth in
revenue from the diagnostic outsourcing services.

Diagnostic Testing Services for Medical Institution Alliances

Revenue generated from diagnostic testing services for medical
institution alliances increased by 166.2% from RMB244.4 million for
the six months ended June 30, 2021 to RMB650.7 million for the six
months ended June 30, 2022. The increase was primarily due to (i)
the increased number of on-site diagnostic centers from 275 as of
December 31, 2021 to 350 as of June 30, 2022; and (ii) the further
improved services capability and expanded service scope of the
on-site diagnostic centers after the preliminary construction and
operation, resulting in a rapid growth of the average revenue of the
unit on-site diagnostic centers. As of June 30, 2022, the semi-annual
average revenue of the on-site diagnostic centers was RMB1.9
million (a full-year average revenue of RMB2.2 million in 2021). As a
crucial business of the Group, diagnostic testing services for medical
institution alliances are constituting an increasing proportion of the
Group’s total revenue which increased from 32.2% for the six months
ended June 30, 2021 to 47.2% for the six months ended June 30,
2022.
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Management Discussion and Analysis

Diagnostic Testing Services for Non-Medical Institutions

Diagnostic testing services for non-medical institutions are mainly
provided through our outpatient clinics, serving individual customers
who are general public and employees of our non-medical institution
customers. During the Reporting Period, revenue generated from
diagnostic testing services for non-medical institutions increased by
56.7% from RMB30.4 million for the six months ended June 30, 2021 to
RMB47.6 million for the six months ended June 30, 2022, primarily due
to the significant increase in demand for COVID-19 tests by individual
customers and non-medical institution customers under the ongoing
impact of COVID-19 epidemic.

Cost of Revenue

The Group’s cost of revenue consists of (i) cost of reagent and
pharmaceuticals consumed; (ii) staff costs; (iii) depreciation expenses,
which primarily include depreciation of property, plant and equipment
and right-of-use assets; (iv) subcontracting charges, which primarily
include outsourcing service fees paid; and (v) other costs, which are
directly attributable to the generation of revenue.

The Group’s cost of revenue increased by 95.6% from RMB372.0
million for the six months ended June 30, 2021 to RMB727.6 million for
the six months ended June 30, 2022, which are line with the increase in
revenue.

Gross Profit and Gross Profit Margin

As of result of the aforementioned factors, the Group’s gross profit
increased by 68.6% from RMB386.1 million for the six months ended
June 30, 2021 to RMB651.1 million for the six months ended June
30, 2022. The Group’s overall gross profit margin slightly decreased
from 50.9% for the six months ended June 30, 2021 to 47.2% for the
six months ended June 30, 2022, primarily due to the decrease of
average unit price of COVID-19 tests during the Reporting Period under
the continuing impact of COVID-19 and relevant government pricing
policies.
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Management Discussion and Analysis
EEENRER DM

Other Income and Gains, Net

The Group’s net amount of other income and gains increased by
101.83% to RMB4.9 million for six months ended June 30, 2022, as
compared to RMB2.4 million for six months ended June 30, 2021. The
increase was primarily attributable to government grants and subsidies
received or to be received.

The government grants include those grants from the local government
in recognition of the entitlement of high and new technology
enterprises, and the medical institutions’ contribution to local economy’s
development. There are no unfulfilled conditions or other contingencies
attached to these grants.

Selling Expenses

The Group’s selling expenses increased by 81.1% from RMB121.0
million for the six months ended June 30, 2021 to RMB219.1 million
for the six months ended June 30, 2022, primarily due to the increase
of the Group’s revenue during the Reporting Period. The proportion of
selling expenses in the total revenue was relatively stable, which was
16.0% and 15.9% for the six months ended June 30, 2021 and the six
months ended June 30, 2022, respectively.

Administrative Expenses

The Group’s administrative expenses increased by 80.7% from
RMB71.2 million for the six months ended June 30, 2021 to RMB128.6
million for the six months ended June 30, 2022, primarily due to
expenses on the recruitment of talents to support the Group’s
expanding business and R&D, as well as the listing expenses incurred
in connection with our preparation for the Company’s global offering.
The Group’s administrative expenses for the six months ended June
30, 2021 accounted for 9.4% of the total revenue, while the ratio was
9.3% for the six months ended June 30, 2022, which remains stable.

The Group’s R&D expenses increased by 62.2% from RMB15.6 million
for six months ended June 30, 2021 to RMB25.4 million for six months
ended June 30, 2022, mainly due to the increased investments in
on-going and newly kick-off R&D projects.
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Management Discussion and Analysis

Impairment Losses on Financial Assets

The Group’s impairment losses on financial assets were mainly
provisions for accounts receivable. For the six months ended June
30, 2022, the Group’s impairment losses on financial assets were
approximately RMB20.9 million, representing an increase of 110.4%
year-on-year, mainly due to the increase in the Group’s trade
receivables with the growth of business scale.

Finance Costs

The Group’s net amount of finance costs decreased from RMB4.9
million for the six months ended June 30, 2021 to RMB3.8 million for
the six months ended June 30, 2022, primarily due to the decrease in
interest expense on interest-bearing borrowings.

Profit before Tax

As of result of the aforementioned factors, the Group recorded profit
before tax of RMB283.5 million for the six months ended June 30,
2022, compared to RMB181.5 million for the six months ended June
30, 2021. This was mainly attributable to the significant increase in
revenue generated from the Company’s diagnostic testing services
for medical institutional alliances, which had a positive impact on the
profitability of the Company.

Income Tax Expenses

The Group’s income tax expenses increased from RMB33.5 million
for the six months ended June 30, 2021 to RMB48.7 million for the
six months ended June 30, 2022, primarily due to the increase in the
Group’s taxable income.
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Management Discussion and Analysis
EEENRER DM

Property and Equipment

The Group’s property and equipment consist of property and buildings,
medical equipment, vehicles, furniture and office equipment, leasehold
improvements, construction in progress, and right-of-use assets.

The Group’s property and equipment increased from RMB485.2 million
as at June 30, 2021 to RMB641.9 million as at June 30, 2022, primarily
due to the Group’s investment in medical equipment and new leases
entered into for setting up laboratories.

Financial Assets Measured at Fair Value

The Group’s financial assets measured at fair value comprise financial
assets designated at FVOCI and financial assets designated at FVTPL,
all of which are level 3 instruments based on the fair value hierarchy.

We use valuation techniques to determine the fair value of our level
3 instruments. External valuation experts will be involved when
necessary. During the six months ended June 30, 2022, the fair value
changes on financial assets measured at FVOCI and FVTPL are
considered as immaterial.

Inventories
The Group’s inventories primarily consist of reagents and pharmaceuticals.
The Group’s inventories increased from RMB41.7 million as at

December 31, 2021 to RMB74.2 million as at June 30, 2022, which is
line with the Group’s business growth.
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Management Discussion and Analysis

Trade and Other Receivables and Prepayments

The Group’s trade and other receivables and prepayments increased
from RMB886.9 million as at December 31, 2021 to RMB1,565.6 million
as at June 30, 2022, primarily due to increased orders of services
received during the period. The Group’s credit period with customers
is generally within 180 days. Some of the Group’s trade receivables
age over 180 days as some of the Group’s key customers are public
hospitals and Chinese Center for Disease Control and Prevention (4
Bl TERR 4] 5 0v), who generally have the settlement with which is
usually time-consuming and involves prolonged internal administrative
procedures.

Trade and Other Payables

The Group’s trade and other payables increased from RMB556.7
million as at December 31, 2021 to RMB855.2 million as at June
30, 2022, primarily due to procurement of equipment and reagent in
connection to the increasing revenue and accrued expenses during
daily operations.

Capital Management

The Group’s objectives in respect of managing capital are to safeguard
its ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

Liquidity and Financial Resources

The Group’s cash and cash equivalents increased from RMB800.7
million as at December 31, 2021 to RMB1,083.5 million as at June 30,
2022, primarily attributable to the cash and cash equivalents received
in the global offering on the Listing Date.
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Management Discussion and Analysis
EEENRER DM

Net Current Assets

The Group had net current assets increased from RMB872.4 million as
at December 31, 2021 to RMB1,674.6 million as at June 30, 2022.

Key Financial Ratios

The following table set forth the Group’s key financial ratios as at the
dates or for the periods indicated.
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AREBHREE EFEH2021F12 A 31
HWARES72.4B B T ME20225F6
H30HMARY1,674.6BE8TT °
TEGKEER

TREJNAEERATEHRBENE
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For the six months ended

June 30,

BEANBA=1+HILAEAR
2022 2021
—ECHF —E-—F
Gross profit margin® EFZEO 47.2% 50.9%
As at As at
June 30, December 31,
2022 2021
RIEZZ RZEZ—F
~A=+H +=BA=+—8
Current ratio® AP L= 2.41 2.00
Quick ratio® RENLEZE® 2.35 1.95
Debt to asset ratio® EEEELRY 0.37 0.41

Notes: =4

(1)  Gross profit margin is calculated based on gross profit divided by revenue
and multiplied by 100%.

(2)  Current ratio is calculated based on total current assets divided by total
current liabilities.

()  Quick ratio is calculated based on total current assets less inventories
divided by total current liabilities.

(4) Debt to asset ratio is calculated as total liabilities divided by total assets.
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Management Discussion and Analysis

Contingent Liabilities

As at June 30, 2022, the Group did not have any material contingent
liabilities, guarantee or any litigation or claim of material importance,
pending or threatened against any of its member.

Foreign Exchange Risk

The Group mainly operates in China. Except for bank deposits
denominated in Hong Kong Dollars, the Group does not have any
other material direct exposure to foreign exchange fluctuations. The
management will continue to monitor foreign exchange risk, take
prudent measures and develop hedging strategy as appropriate to
reduce foreign exchange risks.

Cash Flow and Fair Value Interest Rate Risk

The Group’s interest-rate risk arises from borrowings. Borrowings
issued at variable rates expose the Group to cash flow interest-rate
risk. Borrowings issued at fixed rates expose the Group to fair value
interest-rate risk. The Group currently has not used any interest rate
swap arrangements but will consider hedging interest rate risk should
the need arise.

Other than interest-bearing short-term deposits, the Group has no other
significant interest-bearing assets. The Board does not anticipate that
there is any significant impact to interest-bearing assets resulted from
the changes in interest rates because the interest rates of short-term
deposits are not expected to change significantly.

Credit Risk

The Group is exposed to credit risk in relation to its trade and other
receivables, amounts due from related parties and cash deposits at
banks. The carrying amount of each class of the above financial assets
represents the Group’s maximum exposure to credit risk in relation to
the corresponding class of financial assets.

Liquidity Risk

To manage the liquidity risk, the Group’s policy is to regularly monitor
its liquidity requirements and compliance with lending covenants,
to ensure that it maintains sufficient reserve of cash and adequate
committed lines of funding from major financial institutions to meet its
liquidity requirements in the short and long term.
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Management Discussion and Analysis
BEENRER DM

Borrowings and Gearing Ratio

The Group had borrowings, including interest-bearing borrowings, of
RMB442.1 million as at June 30, 2022.

As at June 30, 2022, the gearing ratio of the Group (calculated as total
interest-bearing borrowings and lease liabilities divided by total equity
as of the same date) decreased to 20.9%, compared to 25.0% as of
December 31, 2021.

Charge on Asset

As at June 30, 2022, there was no charge on assets of the Group.

Significant Investments, Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures during the Reporting
Period

The Group did not make any material investments, material acquisitions
or disposals of subsidiaries, associates and joint ventures during the
Reporting Period.

Events after the Reporting Period

No important events affecting the Group occurred since June 30, 2022
and up to the date of this report.

Future Plans for Material Investments and Capital Assets

Except the commitments disclosed in the Note 22 to the interim
condensed consolidated financial statements, the Group does not have
any concrete committed plans for material investments and capital
assets in 2022.

Employees and Remuneration

As at June 30, 2022, the Group had 2,476 employees (as at June 30,
2021: 1,574). The total remuneration cost incurred by the Group for
the six months ended June 30, 2022 was RMB200.9 million (for the six
months ended June 30, 2021: RMB113.2 million). The remuneration
package of the Group’s employees includes salary and bonus, which
are generally determined by their qualifications, industry experience,
position and performance. The Group makes contributions to social
insurance and housing provident funds as required by the PRC laws
and regulations.
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at June 30, 2022, the interests and short positions of the Directors
and chief executives of the Company in the Shares, underlying Shares
or debentures of the Company or any of the associated corporations of
the Company (within the meaning of Part XV of the SFO), which were
required (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) to be notified to
the Company and the Stock Exchange pursuant to the Model Code,
were as follows:

EEREAREMER

EERESITHASRRY - HERG
REEFEPHEZRRXE

MR2022F6 H30H ' A ATEERES
THABRA QTR B A 17 48 B
ZE (EEREBSFRBEMRBIZEXVER) B9
17 - RO REEEREPATES (@R
BREENRPEGOAIEXVIETRESDH
BHERDTRBRANEZRAR (B
REREZFFRBERINEBEHE
ESIRIERENREEIAE) 5 SH()RE
5 R E GBI B 352K BB R ZARFT
BETMWERSRAE  S(Cc)RBEEE
FRIZEMEARRQ T R BER TR RS KK
BHEYOT :

Approximate
percentage of
shareholding

Number of in the total issued
Name of Director Capacity/nature of interest Ordinary Shares share capital (%)
HEBITRRA
BIHE A0 R i
EEnA B NS L@EREE B 457 bk (%)
Mr. Zhang Yong Interested in a controlled corporation 250,108,000 (L) 40.25% (L)
RERE REZFEENER
(L) denotes a long position L BIR
Notes: Hiat -

(1)  These shares are directly held by YK Development, which is held as to
64.04% and controlled by Huizekx Limited, which is wholly-owned by Mr.
Zhang Yong. Therefore, Huizekx Limited and Mr. Zhang Yong are deemed
to be interested in the Shares held by YK Development under the SFO.

(1) ZERMHBEYK DevelopmentHE #
%8 » YK DevelopmentH Huizekx
Limited#58 K1 H164.04% % -
MHuizekx Limited AR BE X422 E
#E - At REZERBEMKEM
Huizekx Limited R RB L EH IR BN
YK Development ik 17 Fh B % o
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Save as disclosed above, as at June 30, 2022, none of the Directors
or chief executives of the Company has or is deemed to have any
interests or short positions in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which will be required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have taken under such provisions of the
SFO); or which will be required to be recorded in the register to be kept
by the Company pursuant to Section 352 of the SFO, or which will be
required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at June 30, 2022, the followings are the persons, other than the
Directors or chief executives of the Company, who had interests or
short positions in the Shares and underlying Shares which would
be required to be notified to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO; or
as recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of Part XV of the SFO:
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Corporate Governance and Other Information
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Approximate
percentage of
shareholding

Name of substantial Number of in the total issued
Shareholder Capacity/nature of interest Ordinary Shares share capital (%)
L2 RITRERA
BIHE 40 R #E
TERFEHE BB By, #EEE EEREE B 57t (%)
Zhang Yong Interested in a controlled corporation 250,108,000 (L) 40.25% (L)
RE REEHEENER
Huizekx Limited® Interested in a controlled corporation 250,108,000 (L) 40.25% (L)
REZ LB DS
Mouduans Limited® Interested in a controlled corporation 250,108,000 (L) 40.25% (L)
REZH ZENER
Tongfuzc Limited® Interested in a controlled corporation 250,108,000 (L) 40.25% (L)
REZH ZEN#ER
WJJR Investment Limited®  Interested in a controlled corporation 250,108,000 (L) 40.25% (L)
REZZEFEBR DR
Jin Jun Ying Limited® Interested in a controlled corporation 250,108,000 (L) 40.25% (L)
REZH ZENER
Source Capital RW Limited® Interested in a controlled corporation 250,108,000 (L) 40.25% (L)
REEH ZENER
YK Development(” Beneficial owner 250,108,000 (L) 40.25% (L)
BREAA
Da An Gene® Interested in a controlled corporation 209,783,000 (L) 33.76% (L)
EZEEO REZH ZENER
Guangzhou Daan Gene® Interested in a controlled corporation 209,783,000 (L) 33.76% (L)
BMNTEZERC REZH ZEN#ER
Daan International® Beneficial owner 209,783,000 (L) 33.76% (L)
EZERO BREAA
L) denotes a long position L) IBER
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Notes:

1)

YK Development is held as to 64.04% and controlled by Huizekx Limited,
which is wholly-owned by Mr. Zhang Yong. Therefore, Huizekx Limited
is deemed to be interested in the shares of the Company held by YK
Development under the SFO.

YK Development is held as to approximately 23.47%, 6.95%, 3.04%,
0.50% and 2.00%, by Mouduans Limited, Tongfuzc Limited, WJJR
Investment Limited, Jin Jun Ying Limited and Source Capital RW Limited,
respectively. Pursuant to Guidance Letter HKEX GL89-16, Huizekx
Limited, Mouduans Limited, Tongfuzc Limited, WJJR Investment Limited,
Jin Jun Ying Limited, Source Capital RW Limited and YK Development
are a group of Controlling Shareholders of the Company.

Daan International is wholly-owned by Guangzhou Daan Gene, a
company wholly-owned by Da An Gene. Therefore, Guangzhou Daan
Gene and Da An Gene is deemed to be interested in the Shares held by
Daan International under the SFO.

Save as disclosed above, as at June 30, 2022, the Directors and chief
executives of the Company are not aware of any other person (other
than the Directors or chief executives of the Company) who had an
interest or short position in the Shares or underlying Shares of the
Company which would be required to be notified to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO; or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in this interim report, at no time from the Listing
Date to the date of this interim report was the Company or any of
its subsidiaries, a party to any arrangement that would enable the
Directors to acquire benefits by means of acquisition of the Shares in,
or debentures of, the Company or any other body corporate, and none
of the Directors or any of their spouses or children under the age of 18
were granted any right to subscribe for the equity or debt securities of
the Company or any other body corporate or had exercised any such
right.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company strives to achieve high corporate governance standards.
The Board believes that high corporate governance standards
are essential in providing a framework for the Group to safeguard
the interests of shareholders and to enhance corporate value and
accountability.

The Company was listed on the Main Board of the Stock Exchange
on the Listing Date. The Company has adopted the principles and
code provisions of the Corporate Governance Code as the basis of the
Company’s corporate governance practices.

EEREAREMER
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From the Listing Date and up to the date of this interim report, the
Company has complied with all applicable code provisions set out
in the Corporate Governance Code except for the deviations from
code provision C.2.1 of the Corporate Governance Code. Pursuant
to code provision C.2.1 of the Corporate Governance Code, the roles
of chairman and chief executive should be separate and should not
be performed by the same individual. The division of responsibilities
between the chairman and chief executive should be clearly established
and set out in writing. Mr. Zhang Yong currently serves as the chairman
of the Board and the chief executive officer of the Company. He joined
the Group on May 28, 2008 and has been operating and managing
the Group since then. The Directors believe that it is beneficial to the
business operations and management of the Group that Mr. Zhang
Yong continues to serve as both the chairman of the Board and the
chief executive officer of the Company.

The Company will continue to regularly review and monitor its corporate
governance practices to ensure compliance with the Corporate
Governance Code, and maintain a high standard of corporate
governance practices.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its securities code to
regulate the dealing by the Directors in securities of the Company.
Specific enquiries have been made to all the Directors and the
Directors have confirmed that they have complied with the Model
Code from the Listing Date and up to the date of this interim report.
The Company’s relevant employees, who are likely to be in possession
of inside information of the Company, have also been subject to the
Model Code for securities transactions. No incident of non-compliance
of the Model Code by the Company’s relevant employees was noted
by the Company from the Listing Date and up to the date of this interim
report.

The Company has also established a policy on inside information to
comply with its obligations under the Securities and Futures Ordinance
and the Listing Rules. In case when the Company is aware of any
restricted period for dealings in the Company’s securities, the Company
will notify its Directors and relevant employees in advance.
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Corporate Governance and Other Information

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any subsidiaries or Consolidated Affiliate
Entities of the Group purchased, redeemed or sold any of the listed
securities of the Company or any of its subsidiaries from the Listing
Date to June 30, 2022.

CHANGE OF ADDRESS OF HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

With effect from August 15, 2022, the Hong Kong Branch Share
Registrar and Transfer Office of the Company, Tricor Investor Services
Limited (the “Branch Share Registrar”), will change its address from
Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong to

17/F, Far East Finance Centre
16 Harcourt Road
Hong Kong

All telephone and facsimile numbers of the Branch Share Registrar will
remain unchanged.

INTERIM DIVIDEND

On August 11, 2022, the Board declared an interim dividend for the six
months ended June 30, 2022 of HK$0.088 per Share (June 30, 2021:
nil), which was paid on September 16, 2022 to the shareholders whose
names appear on the register of members of the Company on August
25, 2022.
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CHANGES IN THE INFORMATION OF THE DIRECTORS

Mr. Zhou Weiqun tendered his resignation as a non-executive Director
of the Company with effect from July 11, 2022 and Dr. Wang Ruihua
was appointed as a non-executive Director of the Company with
effect from the same day. For details, please refer to the Company’s
announcement dated July 11, 2022.

Mr. Zhou Xinyu tendered his resignation as a non-executive Director
of the Company with effect from August 11, 2022 and Ms. Huang
Luo was appointed as a non-executive Director of the Company with
effect from the same day. For details, please refer to the Company’s
announcement dated August 11, 2022.

Since the Listing Date, save as disclosed herein, there has been no
change in the information of the Directors as required to be disclosed
pursuant to Rule 13.51B of the Listing Rules.

AUDIT COMMITTEE

The Audit Committee consists of one non-executive Director and two
independent non-executive Directors, namely Dr. Guo Yunzhao, Mr. Yu
Shiyou and Mr. Xie Shaohua (Chairman).

The Audit Committee has reviewed the unaudited consolidated interim
financial information for the six months ended June 30, 2022 of the
Group. The Audit Committee has also discussed matters with respect
to the accounting policies and practices adopted by the Company
and internal control measures with senior management members. The
Audit Committee does not have any disagreement with the accounting
treatment adopted by the Company.
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USE OF PROCEEDS FROM THE GLOBAL OFFERING

The net proceeds from the global offering amounted to approximately
HK$811.8 million. As of June 30, 2022, approximately HK$93.22 million
of the net proceeds of the global offering had been utilized as follows:

Corporate Governance and Other Information
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EHRBEMSTERE

SIRBERESHEEELNES11.8EEE
JT o A2022F6 H308 & FTEFIEREE
FA93. 22 FBEBTER THARNEA :

Expected timeline of

Allocation of net proceeds Proceeds from full utilization of the
from the global offering the global offering  Amountsnotyet  unutilized proceeds
in the proportion disclosed utilized as of utilized as of  from the initial public
in the Prospectus June 30, 2022 June 30, 2022 offering
g St

RREEAREN ~AZtH gk Jabak FUBRAIA
EHEERENE EBRLK ~AZTA BAARBERS
FROE LY YERGHE ABREE AENRHRER

HK$ million Percentage HK$ million HK$ million

BEER 4] BE#ER BE#R
Expanding and deepening our medical institution alliance network By the end of 2025
RREAMAMNERERS 4465 55.0% 24 414 20055 Kl
Upgrading and enhancing our operational capabilities of By the end of 2024

amedical operation service provider
HARRRAMERBEEERERUBNNEER 162.3 20.0% 19.7 142.6 24FRA
Expanding our diagnostic capabilities and enriching By the end of 2024
our diagnostic testing portfolio
BAEMNDEE NS ERMNDENRES 81.2 10.0% 30 782 2024 E KR
Potential investment and acquisition opportunities By the end of 2025
EERERUEHE 406 5.0% - 406 20255 &l
Recruiting and training up our talent pool By the end of 2025
RRREIATE 406 5.0% 05 404 2025 F Rl
Our working capital and general corporate purposes N/A
AMNEEEER-REXAN 40.6 5.0% 40.6 - ER
Total
st 811.8 100.0% 93.2 718.6
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The unutilized amount is expected to be used in accordance with the
Company’s plan as disclosed in the Prospectus and stated above.
The Company will continue to evaluate market conditions and adopt
a prudent and flexible approach for utilizing the net proceeds and will
ensure the net proceeds will be used effectively and efficiently for
the long-term benefit and development of the Group. The expected
timeline of full utilization set out above is based on the Directors’ best
estimation barring unforeseen circumstances, and is subject to change
in light of future development of market conditions.

EVENT AFTER THE END OF THE REPORTING PERIOD

There has been no material event after the end of the Reporting Period
and up to the date of this interim report which requires disclosure in
this report.

By Order of the Board
Yunkang Group Limited
Zhang Yong

Chairman

Guangzhou, the PRC, August 11, 2022
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Interim Condensed Consolidated Statement of Comprehensive Income

hHRS RSS2 EWER

For six months ended June 30,
BEANHA=+HLAEAR

2022 2021
- S 2 B
RMB’000 RMB’000
AR®T T AREET T
Notes (Unaudited) (Unaudited)
FtEE (REEZ) (RECE)
Continuing operations BEREER
Revenue U &5 5 1,378,656 758,030
Cost of revenue W3S R AR 8 (727,584) (371,974)
Gross profit EF 651,072 386,056
Selling expenses HERX 8 (219,076) (120,992)
Administrative expenses 1THEE X 8 (128,630) (71,189)
Net impairment losses on financial assets £ G &E ENFBEEE S (20,917) (9,943)
Other income and gains, net HW AR W F58 6 4,878 2,423
Operating profit ok =g | 287,327 186,355
Finance costs, net B RSB RA 7 (3,827) (4,903)
Profit before income tax B& B 48 B B 325 283,500 181,452
Income tax expenses FrEfiEx 9 (48,739) (83,524)
Profit from continuing operations REFERELERRETR 234,761 147,928
Profit from discontinued operations RE DRI EEEEAER - 9,395
Profit for the period BRI R 234,761 157,323
Profit attributable to: WMTANLTEGER :
— Owners of the Company . VNGIEZZ=DN 234,363 156,273
— Non-controlling interests — FEPE RS 398 1,050
234,761 157,323
Other comprehensive income N EMmEmksEs - fRHIE
for the period, net of tax
Items that will not be reclassified to resEFHsEEEENERs
profit or loss:
— Changes in fair value of financial assets —IEEABEANFESAHMS
designated at fair value through other ARENEREEN AT
comprehensive income, net of tax EEE > NBREIE 15 _ 1652
Total comprehensive income N2k S EE
for the period 234,761 158,975
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Interim Condensed Consolidated Statement of Comprehensive Income

HHR SRS 2 ERER

For six months ended June 30,
BEANHA=+HILAEAR

2022 2021
—EZCF —E= 5
RMB’000 RMB’000

AR¥ET T AREET T
Note (Unaudited) (Unaudited)
g (REEZ) (REE=X)

Total comprehensive income UTEFEGEEENEERE
attributable to:
— Owners of the Company — RNANTEEB A 234,363 157,752
— Non-controlling interests — JEEE IR FERS 398 1,223
234,761 158,975
Earnings per share for profit attributable #py 7z /) 5] #E & A FE 143 RIS
to the owners of the Company for the SEREMN (ARK)
period (RMB) 10
Basic and diluted BEAREE
— From continuing operations — RESERE K 0.44 0.30
— From discontinued operations — REC R IR - 0.02
0.44 0.32

The above interim condensed consolidated statement of comprehensive L #ii fh B B 47 & 2 T Uk &5 3% FE E2 BB Y
income should be read in conjunction with the accompanying notes. Bt st — PFBERE ©
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Interim Condensed Consolidated Statement of Financial Position

AR AR S B IR R

As at As at
June 30, December 31,
2022 2021
R-FE-"&F N-T=-—F
~NA=+H +=—B=+—H
RMB’000 RMB’000
ARBTF T ARET T
Notes (Unaudited) (Audited)
MIFE (REEZ) (1RERZ)
Assets BE
Non-current assets EREEE
Property and equipment YRz 11 641,875 485,200
Intangible assets B EE 3,749 5,675
Trade and other receivables and ESREMERREUR
prepayments FEFRIE 14 6,141 17,227
Financial assets at fair value through RATET ARMEE S
other comprehensive income (M2 AFEFAEMEE
(“FVOCI”) W) e REE 15 186,004 110,004
Financial assets at fair value through BRAFETAEBRE (RAYE
profit or loss (“FVTPL”) FAERNERERE 16 159,573 58,243
Deferred income tax assets IEIEFIEREE 33,606 35,809
1,030,948 712,158
Current assets REEE
Inventories FE 13 74,229 41,697
Trade and other receivables and B REMEWEIER
prepayments FEFRIE 14 1,559,492 869,717
Financial assets at FVTPL BRAFEFTABRNEMEE 16 121,183 -
Restricted cash ZREIRE 17 22,186 31,146
Cash and cash equivalents HeRBEEEY 17 1,083,540 800,695
2,860,630 1,743,255
Total assets WEE 3,891,578 2,455,413
Equity i
Equity attributable to owners AARHEE ANELHEZE
of the Company
Share capital and premium A KR E 20 791,374 21,126
Other reserves HibfkE 21 955,382 955,382
Retained earnings REEF 709,559 475,196
Non-controlling interests RS 274 (124)
Total equity HEHE I 2,456,589 1,451,580
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Interim Condensed Consolidated Statement of Financial Position

AR EA AR S B IR R

As at As at
June 30, December 31,
2022 2021
RIFEZZ&E R-E-—F
~A=+H +=B=+—H
RMB’000 RMB’000
AR®F T AR¥T T
Notes (Unaudited) (Audited)
D (REEZ) (R
Liabilities afg
Non-current liabilities ERBERE
Borrowings B 19 192,106 82,363
Lease liabilities HEAE 12 50,374 44,162
Deferred income tax liabilities EIEFTEHEE 6,470 6,470
248,950 132,995
Current liabilities REAE
Borrowings B 19 250,035 208,322
Trade and other payables BS R HMEMAKIE 18 855,226 556,663
Lease liabilities HEARE 12 19,723 27,171
Deferred revenue IEIE YW 2= 6,750 6,750
Current income tax liabilities BNEAFTSHas 54,305 71,932
1,186,039 870,838
Total liabilities waE 1,434,989 1,003,833
Total equity and liabilities EZRkafEEn 3,891,578 2,455,413

Lt b B R R AR S B S AR O 2 P B B Y
BfRE—DFBIE o

The above interim condensed consolidated statement of financial
position should be read in conjunction with the accompanying notes.

FASZES0EMH BB SRS M BRERE
HESEEM2022F8 11 Bitt/E » WA
UTAXTREEE

The interim condensed consolidated financial statements on pages 45
to 80 were approved by the board of directors on August 11, 2022 and
were signed on its behalf:

Zhang Yong
iRE
Director

EE
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Interim Condensed Consolidated Statement of Changes in Equity

ISR SEREER

Attributable to owners of the Company

NG 2PN L

Share capital Non-

and share Other Retained controlling
premium reserves eamings Subtotal interest Total
RAREHER ARt REEH Mt kBRER @t
Notes RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
fifit AE®TR  ARMfz  AR®TR  AREfz  AR%TR  ARETR

Balance as at January 1, 2022 RZBZZE5-F-RH

(Audited) e (BEH) 21,126 955,382 475,196 1,451,704 (124) 1,451,580
Profit for the period BRiad - - 234,363 234,363 398 234,761

Total Comprehensive income BneERELE
for the period - - 234,363 234,363 398 234,761

Transactions with shareholders of EAAFREMNK S
the Company

Shares issued upon the completion R E N ABREART
of inital public offering, net of ke MBRRARA

transaction costs 20 716,349 - - 716,349 - 716,349
Shares issued upon partial exercise WA TFRBRIRELR

of the over-allotment option, ik MERARE

net of transaction costs 20 53,899 - - 53,899 - 53,899
Balance as at June 30, 2022 RIEZZERAZTAN

(Unaudited) &6 (REEY) 791,374 955,382 709,559 2,456,315 274 2,456,589
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Interim Condensed Consolidated Statement of Changes in Equity

SRR SRR ER

Attributable to owners of the Company

ALOREEAEL
Share capital Non-
and share Qther Retained controlling
premium reserves eamings Subtotal interest Total
RARBHEE it 2B Nt FERER 5t
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

iR ARRTR  ARRTR  ARETR  ARMTR  ARETR  ARMTR

Balance as at January 1, 2021 RZFEZ-&£-F-Al

(Audited) £ (82H) 1,395 954,899 91614 1,047,908 18476 1,066,384
Profit for the period ] g g 156,273 156,273 1,050 157,323

Other comprehensive income A 2ERA
- Changesinfairvalue ofequity - RAFEFARM2E
investments at FVOCI, netoftax ~ WEMESRENATE
28 NIKdE - 1479 - 1479 173 1,652

Total comprehensive income Bn2ERSaE
for the period - 1,479 156,273 157,752 1,223 158,975

Transaction with non-controlling ~ EERERNRS
interest 19,731 - - 19,731 (19,731) -

Balance as at June 30, 2021 RZEZ-EXAZ+AM
(Unaudited) &8 (XEEY) 21,126 956,378 247 887 1,225,391 (32) 1,225,359

|

The above interim condensed consolidated statement of changes in L #ii fh B B 47 5 e 35 48 Bh 3K FE B2 BB Y
equity should be read in conjunction with the accompanying notes. Bt st — OFBERE ©
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Interim Condensed Consolidated Statement of Cash Flows

HHERGERERER

For six months ended June 30,
BENA=+HIEREAR

2022 2021
—E-_f —E-—F
RMB’000 RMB’000
AR¥EFT ARET T
Note (Unaudited) (Unaudited)
FtEE (REEZ) (REEEZ)
Cash flows of operating activities RETEHHRERE
Continuing operations FFEREETR
Cash (used in) /generated from ©& (A FsRe

operations (103,285) 23,588
PRC enterprise income tax paid B PECEREH (64,163) (31,669)
Net cash used in operating activities REZHFAREFEHE (167,448) (8,081)
Cash flows of investing activities BREEBRERE
Continuing operations IFERERT
Refund of prepayments due to FECEREHTEE

cancellation of the Health City Project AT FRIEHIE R - 170,000
Prepayments for construction materials ~ Z £ RIWFEFFIE - 98,000
Repayment of cash advance from EERBE=H EI’JIE%A

a third party - 62,700
Collection of cash advance from the WERZR B &4 B/

Disposal Group e ER 19,750 -
Purchase of property and equipment BEYERZE (169,471) (47,266)
Purchase of financial assets at FVOCI BERAFEFARMEE

WS REE (82,000) 4
Purchase of financial assets at FVTPL BERAFEFAEBRZNE
MEE (222,513) -
Proceeds from disposal of financial HEZAFEFAREMEE
assets at FVTPL and FVOCI W RN FEFTARR
HeEREEMSRIE - 154,856
Net cash (used in)/from investing REES (FTA) /s
activities REFE (454,234) 438,290
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Interim Condensed Consolidated Statement of Cash Flows

FHIfSERGR S B ERER

For six months ended June 30,
BEA=+HIEREAR

2022 2021
—E_f —E-—F
RMB’000 RMB’000
ARBT T ARBT T
Note (Unaudited) (Unaudited)
(g (REEZ) (REEEZ)
Cash flows from financing activities MEEERERERE
Continuing operations FFEREER
Proceeds from borrowings ERTSFIE 315,095 180,000
Repayments of borrowings BEEX (163,639) (273,205)
Interest paid 2L (6,319) (8,604)
Principal elements and interests expenses HEGBENAEES KFE
of lease payments X (17,958) (5,665)
Proceeds from initial public offering BRXABBERESRIE 767,065 -
Proceeds from partial exercise of the EBD 1T B RER AR TS
over-allotment option I 54,714 =
Listing expense paid B EmX (44,431) (3,485)
Net cash from/(used in) financing activities B&E EBFTE (FTH)
REFE 904,527 (110,959)
Discontinued operations BRI ST - 27,854
Net increase in cash and cash equivalents & & I8 &S EYIEINF5E 282,845 347,104
Cash and cash equivalents at beginning Hi#13E & RKIRESEEY
of the period 800,695 335,835
Cash and cash equivalents at end HARRERESEEY 17
of the period 1,083,540 682,939

The above interim condensed consolidated statement of cash flows L EiRSRA 4R S I8 £ R 2 R FE BB
should be read in conjunction with the accompanying notes. Fiat — G BIRE o
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Notes to the Interim Condensed Consolidated Financial Statements

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on July
20, 2018 as an exempted company with limited liability under the
Companies Act, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of the Company’s
registered office is P.O. Box 31119 Grand Pavilion, Hibiscus Way,
802 West Bay Road, Grand Cayman KY1-1205, Cayman Islands.

The Company is an investment holding company, and its
subsidiaries, are primarily engaged in the provision of diagnostic
testing services (the “Diagnostic Business” or the “Continuing
Business”) in China.

The shares of the Company (the “Shares”) were listed on the Main
Board of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on May 18, 2022 (the “Listing”).

This interim condensed consolidated financial information
is presented in RMB, unless otherwise stated. This interim
condensed consolidated financial information has been approved
for issue by the Board on August 11, 2022.

This interim condensed consolidated financial information has not
been audited.

IR S M R M

— B

RATMR2018F7 20 HRIER
EHBENTAE22E (1961F 53
SEA > REERIEE]) EHSH
EZMRLARREERAE o &
AR MRS E U AP.O. Box
31119 Grand Pavilion, Hibiscus
Way, 802 West Bay Road, Grand
Cayman KY1-1205, Cayman
Islands °

ARATRR/—EREZERAF - BH
MEBAREZENTERSRMD
HORIBRTS (T2 =5 | R I5EEE
ES

RATRAA ([BR1D 1) R2022F5 A
18SHREBBERZERAR
(TEg3Rpr ) EREH TEM) »
MREBHRBN  NPHEBEEEEH
BERTDUARELZY o RPHRE
P a s EREHESEER2022
F8H11 AHLETIZ -

RIS M ERREEX
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Notes to the Interim Condensed Consolidated Financial Statements

IR AR S M R R M

(a)

54

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The interim financial information for the six months ended June
30, 2022 has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on The Hong Kong Stock Exchange Limited (the “Listing
Rules”), including compliance with Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS 34”), issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”).

The Interim Financial Information does not include all the notes
of the type normally included in an annual financial statement.
Accordingly, it should be read in conjunction with the Group’s
accountant’s report dated May 5, 2022 and any public
announcements made by the Company during the Reporting
Period.

The accounting policies applied to the preparation of the Interim
Financial Information are consistent with those applied in the
preparation of the accountant’s report of the Company for the
years ended December 31, 2018, 2019, 2020 and 2021.

Amended standards adopted by the Group

Amendments to
Accounting Guideline 5

Merger Accounting for Common Control
Combinations

January 1, 2022

Amendments to HKFRS 3 Reference to the Conceptual Framework January 1, 2022

Amendments to HKAS 16 Property, Plant and Equipment Proceeds January 1, 2022
before Intended Use

Amendments to HKAS 37 Onerous Contracts - Costs of Fulfilling a January 1, 2022

Contract

Annual Improvements Annual Improvements to HKFRS Standards

2018-2020 Cycle

January 1, 2022

The adoption of the new and amended standards which are effective
for annual reporting period commencing January 1, 2022 does
not have any significant impact on the Group’s Interim Financial
Information.

Yunkang Group Limited = E &7 B R 2 7

2.

(a)

MR EER EFHUR

HZE202256 8308 LEEBH
FHEERCREREBHERS
FrERATFS EmARA ([ EHR
Al ) WEREER RS BiEE
FEASTMAG ([HBSFEQ
) EHNE BT ERIEI45
FHEIR SRS (BB ST ERIZE34
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PHIE R ER T EETE - REAF
EFERERNSBHTEE -
bt PHAE AR EEAEEAH
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(b)

Notes to the Interim Condensed Consolidated Financial Statements

IR S M R M

BASIS OF PREPARATION AND ACCOUNTING POLICIES 2.

(Continueq)

New standards, amendments, interpretation and accounting (b)

guideline not yet adopted

The following new standards, amendments, interpretation to
standards and accounting guideline have been issued but are not
effective for the financial period beginning on or after July 1, 2022
and have not been early adopted:

kastgsl

S E R G SEUR ()

W RERANEVRTRT R - EET - ¥

R2022F7 A1 B2 &BRHBAE
BB EMERERBEKRIER
ERANBIVETRT 2R ~ 183T -

8 15

AIRERHESIWT ¢

Effective for
annual periods
beginning

on or after
R BHEIEL

Z R
FEHBER

Amendments to HKAS 12
ZERIZE125% (1&3T)

Amendments to HKAS 8
EBGTHERIFESSE (1537])

Amendments to HKAS 1 and
HKFRS Practice Statement 2

EBETEAE1NREBYBRE

EREHAEE25 (BR])

HKFRS 17 and Amendments to
HKFRS 17
BERMBREENEITHRR
BRMEREERE17E (18F])

HK Interpretation 5
BEEBRERST

Amendments to HKAS 1
BBGTHERIE15E (155])

Amendments to HKFRS 10 and
HKAS 28
ERVBERE

SRBIE 10 R
EsEEg

283F ({&37)

pi-3
gﬁ—

Deferred Tax related to Assets and Liabilities
arising from a Single Transaction

HE-XSELENEERRERBNIELEIR

Definition of Accounting Estimates

SEIHEEFTNESR
Disclosure of Accounting Policies

SRR E

Insurance Contract

RBaeL

oo
=

Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause

ERAHHBRBREBRACERERZDE

Classification of Liabilities as Current or Non-current

DEBRBIFERBDEE

Sale or Contribution of Assets between an
Investor and its Associate or Joint Ventures
REERHBENAREELEZBNEELES
FE

January 1, 2023
2023F1A1H

January 1, 2023
2023F1H1H

January 1, 2023

2023F1A1H

January 1, 2023

2023F1A1H

January 1, 2023
2023%F1H1H

January 1, 2024
20241 A1H

To be determined

SEE
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Notes to the Interim Condensed Consolidated Financial Statements

IR AR S M R R M

(b)

56

BASIS OF PREPARATION AND ACCOUNTING POLICIES
(Continued)

New standards, amendments, interpretation and accounting
guideline not yet adopted (Continued)

The above new and amended standards, interpretation and
accounting guideline are effective for annual periods beginning on
or after January 1, 2023 and have not been early adopted by the
Group. The Group has already commenced an assessment of the
impact of these new or amended standards, interpretation and
annual improvements. According to the preliminary assessment
made by the Group, no significant impact on the financial
performance and position of the Group is expected when the
aforesaid new or amended standards, interpretations and annual
improvements become effective.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT

The preparation of the Interim Financial Information in accordance
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from
these estimates.

In preparing the Interim Financial Information, the significant
judgements made by management in apply the Group’s
accounting policies and the key sources of estimation uncertainty
were the same as those applied in the accountant’s report of the
Company for the years ended December 31, 2018, 2019, 2020
and 2021.
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(b)

S E R G REUR (F)

fE RERANEVRTRT 2R R - EET - 2 FE
K&stiss| (&)

AT RCIEETER - REEE
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REEEET o
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Notes to the Interim Condensed Consolidated Financial Statements

FAIR VALUE ESTIMATION

The Group made judgements and estimates in determining the
fair values of the financial instruments that are recognised and
measured at fair value in the financial statement. To provide an
indication about the reliability of the inputs used in determining
fair value, the Group has classified its financial instruments into
the three levels prescribed under the accounting standards.

The Group’s policy is to recognise transfers into and transfers out
of fair value hierarchy levels as at the end of the reporting period.

Level 1: The fair value of financial instruments traded in active
markets is based on quoted market prices at the end
of the reporting period. The quoted market price used
for financial assets held by the Group is the current bid
price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not
traded in an active market is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs are not based on
observable market data, the instrument is included in
level 3.

As at June 30, 2022 and December 31, 2021, the Group had
no level 1 and level 2 financial instruments and had level 3
instruments which are the Group’s financial assets designated at
FVOCI (Note 15) and financial assets designated at FVTPL (Note
16), respectively.

There were no transfers between levels 1, 2 and 3 for recurring fair
value measurements during the six months ended June 30, 2022
and June 30, 2021.

IR S M R M

AFEfEE

REEHRBEERMBHRERAAUD
FEETEIRTENESHIAD
DFEEHA R AR - BEHE
ERNFEFABABBNAERE
BE  AEERBESFTERKES
MTASR=EBR -

REBHBERERREHRBER A
FEERNEAEE -

B RXREBTHEEZE
BT AN FERBE®RS
HIR 2 HiSHETE - &
SEFMFEREEMAZ
TERESERERE -
ZETREEWIRE
AR o

oMk FNERMEBEEEZEH
T B2 RS ERM
STE - REMERERD
METEEDSEE I
BERIRBEERZRE
fhETBIE o IR D FER
B2 THENMBEAHE
WA ERES - BIROR
TEERIIRE2H -

E3W: M ERZEERBAH
BIFRBETHETSH
BEE  AZBATESR
PIREE3AR

A2022FE6 308 K 2021%12 8
318 REBEREEE1RRE24H
TMIE MaABEREERRERLD
FEFFAEMMEEKE (FHFE15) &
BRAFEF AEZ (MaE16) WASE
EEMEEMNEIRTA -

B ZE2022F6 300 K%2021F6 A
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Notes to the Interim Condensed Consolidated Financial Statements

IR AR S M R R M

(a)

58

FAIR VALUE ESTIMATION (Continued)

Valuation process, inputs and relationship to fair value

The Group has a team that manages the valuation of level 3
instruments for financial reporting purposes. The team manages
the valuation exercise of the investments on a case by case basis.
The team uses valuation techniques to determine the fair value of
the Group’s level 3 instruments. External valuation experts will be
involved when necessary.

As these instruments are not traded in an active market, their
fair values have been determined by using various applicable
valuation techniques, including:

- the latest round financing, i.e. the prior transaction price or
the third-party pricing information; and

- a combination of observable and unobservable inputs,
including risk-free rate, expected volatility, discount rate for
lack of marketability, market multiples, etc.

During the six months ended June 30, 2022, the fair value
changes on financial assets measured at FVOCI and FVTPL are
considered as immaterial.

Yunkang Group Limited = E &7 B R 2 7

(a)
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(a)

(b)

Notes to the Interim Condensed Consolidated Financial Statements

REVENUE AND SEGMENT INFORMATION
Segment information

Management has determined the operating segments based
on the reports reviewed by the chief operating decision maker
(“CODM?”). The CODM, who is responsible for allocating resources
and assessing performance of the operating segment, has been
identified as the executive directors of the Company.

During the six months ended June 30, 2022, the Group is
principally engaged in the provision of diagnosis testing to
hospital and non-medical clients. Management reviews the
operating results of the business as one operating segment to
make decisions about resources to be allocated. Therefore, the
CODM of the Company regards that there is only one segment
which is used to make strategic decisions.

The principal operating entities of the Group are domiciled in the
PRC. Accordingly, all of the Group’s revenue were derived in the
PRC during the six months ended June 30, 2022 and 2021.

As at June 30, 2022 and December 31, 2021, all of the
non-current assets of the Group were located in the PRC.

Revenue by customer type

(a)

(b)

IR S M R M

W 55 B 5 AR E #L
D EHER

EEECREBEFELCEREE ([
BEERARE |) BHNREEREL
E08c TELERRELRER
RATFNHITES BEIRER
REHEEE D EBAIRI -

B ZE202256H3081LAEA -
AEEBFEREOBERREEER
FREDH®RE - EEEEZEE
BEA—EALE S BEHLE
& URBERDBELRE -
bt ARABRNEELLRKRERS
EHF — B0 ARE L BB R R Y

28«

AEBNTELLESEVNTER -

MAEBNE E2022F K% 202156
B30HIEAERMEIHWEITIRE
HE o

M2022F 6 A30H K% 2021F12A
318 AREWABEFRBEE
RFE -

BEFERI8I2 WS

For six months ended June 30,
BEANBA=1+HILAEAR

2022 2021
—E-fF —E-—F
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)
(RBEZ) (REEZ)
Recognised at a point in time ER —IFRIEER
Diagnostic outsourcing services DE MR 680,362 483,209
Diagnostic testing services for medical REHEBRMANDE
institution alliances B AR 650,700 244,449
Diagnostic testing services for non-medical A IFEEEBIZHEHN
institutions 2 E ORI AR 75 47,594 30,372
1,378,656 758,030
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Notes to the Interim Condensed Consolidated Financial Statements

IR AR S M R R M

(c)

(d)

REVENUE AND SEGMENT INFORMATION (Continued)
Information about major customers

All the revenues derived from single external customers were
less than 10% of the Group’s total revenues during the interim
reporting period (2021: same).

Unsatisfied performance obligations

For diagnostic testing services, they are rendered in short period
of time, which is generally within hours or a couple of days,
which unsatisfied performance obligations are immaterial and the
Group has elected the practical expedient for not to disclose the
remaining performance obligations for these types of contracts.

OTHER INCOME AND GAINS-NET

5. WHEDEHER (&)
() XEEFEN

MNP EsREHR - REE@EMDBE
FHRIAERBEREAEBRAWZH
10% (20214 : #H[E) °

(d) RETHEHEE

AP ERRRBEME - ZERBE
HEEE  BERBUSAHEX
N ZERBTHENEBLAE
R BEXREECEEEREREZ
o DB AKREZSHEESHIN
FIEFENRT o

6. HttARYE - FH

For six months ended June 30,
BEANA=+HIEREAR

2022 2021

—E-HF —E-—F

RMB’000 RMB’000

AR¥T T ARET T

(Unaudited) (Unaudited)

(REEEZ) (REEZ)

Government grants (a) BT#B(a) 5,068 2,092
Loss on disposal of equipment HEREEE (40) (39)

Fair value gains of FVTPL-net RAFEFTABRN

DNFEW S — FE - 765
Others Hit (150) (395)
4,878 2,423

(@) The government grants include those grants from the local
government in recognition of the entitlement of high and new
technology enterprises, and the hospital contribution to local
economy’s development. There are no unfulfilled conditions
or other contingencies attached to these grants.
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Notes to the Interim Condensed Consolidated Financial Statements

7. FINANCE COSTS-NET

BMIERA — B8

IR S M R M

For six months ended June 30,
BEANA=+HLAREA

2022 2021

—EH B

RMB’000 RMB’000

ARBTF T ARBT T

(Unaudited) (Unaudited)

(REEZ) (REEERZ)

Finance costs-net BB R A — 28
Interest income from bank deposits RITERFEWA (4,153) (4,223)
Interest expenses on borrowings EEICISNE B 6,319 8,604
Interest on lease liabilities HEEBRE 1,661 522
3,827 4,903
8. EXPENSES BY NATURES RiEEE STHREX

The major items of the expenses by nature are listed as below:

BEMHEE WA EREBSIRN

T

For six months ended June 30,
BEANA=+HIEREAR

2022 2021
—E-H —E-—&F
RMB’000 RMB’000
ARBT T AR®T T
(Unaudited) (Unaudited)
(REEEZ) (RESER)

Cost of reagent and pharmaceuticals FFr 5% A RO V2 2 B2 o B AR
consumed 420,546 203,769
Staff costs BT A 200,854 113,166
Subcontracting costs AR SN 125,638 57,935
Marketing and promotion expenses EHEREREMY 106,442 81,091
Depreciation and amortization charges EREEEA 81,976 24,313
Transportation expenses ERAx 43,184 21,422
Listing expenses FHRx 27,483 17,459
Traveling and entertainment expenses EhRIRGEE 24,525 18,391
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9.

62

INCOME TAX EXPENSES

igE i

For six months ended June 30,
BEANA=+HLAREA

2022 2021
—E-CfF —E_—fF
RMB’000 RMB’000
ARKT T ARBT T
(Unaudited) (Unaudited)
(REEZ) (REEERZ)
Current income tax BNEA TS %% 52,890 35,494
Deferred income tax IEEFTSHE (4,151) (1,970)
48,739 33,524

The Group’s principal applicable taxes and tax rated are as
follows:

Cayman Islands

Under the prevailing laws of the Cayman Islands, the Company
is not subject to tax on income or capital gains. In addition, no
Cayman Islands withholding tax is payable on dividend payments
by the Company to its shareholders.

Hong Kong

Under the two-tiered profits tax regime, Hong Kong Profits Tax
rate is 8.25% for assessable profits on the first HK$2 million and
16.5% for any assessable profits in excess. No Hong Kong Profits
Tax was provided for as there was no estimated assessable
profits that was subject to Hong Kong Profits Tax during the
interim reporting period.

PRC Corporate Income Tax (“CIT”)

CIT was made on the estimated assessable profits of the entities
within the Group incorporated in the PRC and was calculated in
accordance with the relevant tax rules and regulations of the PRC
after considering the available tax refunds and allowances. The
general CIT rate is 25% for the six months ended June 30, 2022
and 2021.

Yunkang Group Limited = E &7 B R 2 7
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10.

(a)

Notes to the Interim Condensed Consolidated Financial Statements

INCOME TAX EXPENSES (Continued)
PRC Corporate Income Tax (“CIT”) (Continued)

Certain entities within the Group, which generated most of
the Group’s profits, have been approved as high technology
enterprises under the relevant tax rules and regulations, and
accordingly, are subjected to a reduced preferential CIT rate of
15% during the periods presented.

Certain of the Group’s entities in PRC meet the standards for
small enterprises under the relevant tax rules and regulations, and
are subjected to a preferential CIT rate.

EARNINGS PER SHARE
Basic earnings per share

The basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the six months ended
June 30, 2022 and 2021. In determining the weighted average
number of ordinary shares in issued, the share subdivision
effective upon the Listing was deemed to have been in issue since
January 1, 2021 which has been reflected in the calculations of
the basic and diluted earnings per share.

10.

(a)

IR S M R M

Ehi3 %t (&)
HEIREAEH ([RXREH ) (&)

RIBEBEHBRAURSBESG - AEH
NETER (RAEERIEXRD
wH) EERAERASRREE
It RERGE  ZEEEEEA
ZF15%NEREEELEMSEH

RIBABEHBRAURSAESL - PEIE
RS TAEBBERFTS/NEEE
BRE - Flt - AAEEEEERES

BRERN
BREXEF

BRERBFIZARNTEE AENL
SEABR LA E E 2022 F K 2021 F6 A
30 B IE71E B B 3 17% 3 I Y hnfE
FPHEEE  REESRTTER
R INREF I EF - A LT R
BRAIFABREAE2021%F181H
HERT YERBMHRERERK
BEBRGES -

For six months ended June 30,
BEANA=+HILAEAR

2022 2021
—EHE B
RMB’000 RMB’000
ARBT T AR¥T T
(Unaudited) (Unaudited)
(REEZ) (REEER)

Profit attributable to owners of the Company A2 GG A (LG
— From continuing operations — REFEREEK 234,363 147,041
- From discontinued operations — RECARIEEEET - 9,232
234,363 156,273
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10. EARNINGS PER SHARE (Continued)

(a)

(b)

64

Basic earnings per share (Continued)

10.

(a)

BRAER (&)
BREXEF (E)

For six months ended June 30,
BHEANA=+HIEREAR

2022 2021
B HF —E-—F
(Unaudited) (Unaudited)
(REBEZ) (REER)
Weighted average number of ordinary shares T 2 1T& 8 IR B9 IN#EF 39
in issue 527,710,850 497,048,111
Basic earnings per share attributable to the ~ ANATEE ABESRER
owners of the Company (RMB) ER (ARE)
— From continuing operations - REFELEER 0.44 0.30
- From discontinued operations - RECRIREXEK - 0.02
0.44 0.32
Diluted earnings per share (b) SREBEFRF

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares.

The Company had no dilutive potential shares in issue, thus
the diluted earnings per share for six months ended June 30,
2022 and 2021 are the same as basic earnings per share of the

respective periods.
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11. PROPERTY AND EQUIPMENT 11. MERRK
Property and Right-of-
equipment use assets Total
I EET EHEEE o
RMB’000 RMB’000 RMB’000
AR®ET T AREETT AR®ET R
For six months ended BE-ZE_—F
June 30, 2022 (Unaudited) AR=THIEAER
(REBHEZ)
At January 1, 2022 (audited) R-ZE-_-%—-F—H
(&7 278,955 211,245 485,200
Additions B 220,335 18,707 239,042
Disposals HE (143) - (143)
Depreciation charge FEXH (69,702) (12,522) (82,224)
At June 30, 2022 (unaudited) W-ZE-—F3XA=t+H
(REER) 424,445 217,430 641,875
For six months ended HE-Z—-F
June 30, 2021 (Unaudited) ABA=1THIEAREAR
(REEZ)
At January 1, 2021 (audited) R=—E-_—-%—H—H
(KEZ) 107,430 169,622 277,052
Additions B 42,057 9,210 51,267
Disposals HE (4,001) - (4,001)
Depreciation charge FEXH (15,682) (7,447) (23,129
At June 30, 2021 (unaudited) R-E-—-FXA=1H
(REER) 129,804 171,385 301,189
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12. LEASES 12. HHE
As at As at
June 30, December 31,
2022 2021
RIEZIZE RZIE=—-—
~A=+H +=A=t+—H
RMB’000 RMB’000
AR¥F T AR®T T
(Unaudited) (Audited)
(REEEZ) (FREZ)
Right-of-use assets included in EPNE/EXEL-E
“Property and equipment” HfE S E
- Land use right — T HbfE FARE 150,930 153,104
— Leased properties, equipment and —HEWE ZER
motor vehicles HEENER B 66,500 58,141
217,430 211,245
Lease liabilities HEaR
- Non-current — 3ERE 50,374 44,162
— Current - R 19,723 27,171
70,097 71,333
13. INVENTORIES 13. #H
As at As at
June 30, December 31,
2022 2021
WIEZZ RZE——F
~A=+H +=BA=+—H
RMB’000 RMB’000
ARBET T AR®ET T
(Unaudited) (Audited)
(REEEZ) (=)
Reagent and pharmaceuticals B R Em 74,229 41,697
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14. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS 14. ESZREMBEWRENRERFK
g
As at As at
June 30, December 31,
2022 2021

RIBEZZE RIEBE-—F
AA=+A t=A=+-H

RMB’000 RMB’000
AR#ETFT ARET T
(Unaudited) (Audited)
(REEEZ) (FREZ)
Trade receivables g S EWFIE
— Third parties —%£=5 1,608,415 877,604
- Related parties — BB 325 323
1,608,740 877,927
(Less): impairment loss allowance CR) : REEEERE (73,262) (52,626)
1,535,478 825,301
Deposits Be 11,074 7,470
Prepayments FERFRE 9,669 29,746
Amounts due from related parties FEUR ER RS 5 R IE 4,346 21,220
Cash advance receivable FEURIR £ AR 2,721 1,418
Tax recoverable ] U [B] F 18 2,103 1,966
Others Hit 700 =
30,613 61,820
(Less): impairment loss allowance CRl) © REEERE (458) (a77)
30,155 61,643
1,565,633 886,944
Trade and other receivables and B RAMEKRFEURET
prepayments analyzed as: HEA A
Current Vi 1,559,492 869,717
Non-current IEREB 6,141 17,227
1,565,633 886,944
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14. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS 14. ESREMBEBWRENREFK
(Continued) 15 (#&)

(@) The ageing of trade receivables, based on invoice date at (a TREIINSHREHREZE
the end of each reporting period is as follows: WRIBEERN B ZE QBN IRR D

#r:

As at As at

June 30, December 31,

2022 2021

RIBEZZE RZEE-—F

~A=+H +=A=+—H

RMB’000 RMB’000

AR¥TT ARET T

(Unaudited) (Audited)

(REEZ) (')

Up to 180 days &%180Kk 1,111,174 628,062
181 days to 1 year 181 RE1E 368,247 154,530
1 to 2 years 1EZE25F 92,341 70,528
2 to 3 years 2FEB3F 15,435 12,713
More than 3 years HBIB3F 21,543 12,094
1,608,740 877,927

(b) The Group’s trade and other receivables were denominated (b) AEENEZKHEAEWTIE
in RMB and their carrying amounts approximated their fair UARYTHE  BHRAEESRE
values. DNEEE -
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15. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER 15. BATEFANEMZEHEEZNE

COMPREHENSIVE INCOME ALEE
The Group’s financial assets at FVOCI included equity AEERAFETAHMPEK S
investments which are not held for trading, and which the Group NeMmEEBRIFFIEEST 2
has irrevocably elected at initial recognition to recognise in @R E  BARERUTHERRR
this category. These are strategic investments and the Group AR LRI - ZE
considers this classification to be more relevant. REAERIRE  BEAKER AL
DEEEHEME -
As at As at
June 30, December 31,
2022 2021

RIBZZE RIZT-—F
~A=+H +t=A=+—H

RMB’000 RMB’000

AR¥ET T ARET T

(Unaudited) (Audited)

(REEEZ) (RRE=X)

Unlisted equity investments FLEmERIRE 186,004 110,004
The table below shows the gains as recognised in other THREIREMEEKEAERN

comprehensive income: K :

For six months ended June 30,
BEANA=+HIEREAR

2022 2021
—E-H —E-—F
RMB’000 RMB’000

ARBTF T ARBTT
(Unaudited) (Unaudited)
(RBEZ) (REEZ)

Gains recognised in other comprehensive REME2EREEAERPUKREG

income - 2,202
(Less): income tax impact ORl) : SR e - (550)
- 1,652
Information about the methods and assumption used in EEEBELAFEMANAERRBRR
determining fair value have been set out in Note 4. BRI HRHIEES o
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16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 16.

OR LOSS

The Group’s financial assets at FVTPL comprised debt
investments and equity investments that do not qualify for

BEATFEANEZNEHMEE

REBEQAFEFABDZNEME
ERETANSRBHEAAIIZAF

measurement at either amortised cost or FVOCI. E5t AR A 2 E Wzt 8 M EHR
ERERKRE
As at As at
June 30, December 31,
2022 2021
RIBZ-HE R=-T-—-F
~A=+H +=A=+—H
RMB’000 RMB’000
AR®FR AREBTT
(Unaudited) (Audited)
(REEZ) (FLER)
Unlisted equity investments F EmERKRE 159,573 58,243
Wealth management product B ER 121,183 —
280,756 58,243

The table below shows the gains as recognised in profit or loss:

TR A EHZAER AW

For six months ended June 30,
BEANA=1+HLAEAR

2022 2021

—EfF —E——F

RMB’000 RMB’000

ARBTRT ARBT

(Unaudited) (Unaudited)

(REEZ) (REEZ)

Fair value gains recognised in profit or loss  RIEZ AR A FE W - 765

Information about the methods and assumption used in
determining fair value have been set out in Note 4.
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17. CASH AND CASH EQUIVALENTS 17. HERFAEEEY

As at As at

June 30, December 31,

2022 2021

RIEZZ N —F

~A=+H +t=—A=+—H

RMB’000 RMB’000

AR®ETF T AR¥T T

(Unaudited) (Audited)

(REEZ) (8R4 )

Cash at banks and in hand RITRFEEES

- HKD — BT 599,506 -
- RMB — AER#E 506,171 831,821
- UsD - %5 49 20
1,105,726 831,841
(Less): restricted cash (a) ORl) - ZRFIBEE(a) (22,186) (31,146)
Cash and cash equivalents HeERBRESEEY 1,083,540 800,695

(@) Restricted cash are all denominated in RMB. The restricted
cash were deposited with banks as guarantee of
performance obligations of the purchase of land-use-right.

() SREB\ESHILUAREESHE -
ZIREBESEHNET BB
BT FRAEBNSTRER -
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18. TRADE AND OTHER PAYABLES 18. B R EEMIIE
As at As at
June 30, December 31,
2022 2021

R-BZZE WoB--F
AA=+B t=A=+-~H

RMB’000 RMB’000
ARKT T ARBT T
(Unaudited) (Audited)
(REEZ) (RFE=%)
Trade Payables B S EFFRIE
— Third parties =EI= 295,624 168,369
— Related parties — B@s 329,341 192,175
624,965 360,544
Other payables Hih I8
— Accruals - EETEH 201,969 163,548
- Government grants received on behalf of ~ — XK R 55 A WEH
joint applicants BT #aEh 1,272 7,396
- Unpaid consideration of FVOCI — BATFEF AR MEEmERES
HWARSRE - 6,000
- Others — Hfty 27,020 19,175
230,261 196,119
855,226 556,663
(@) The ageing of trade payables based on goods and services (@ EBEZEAFEBEEREWERR
received is as follows: RIS H BRER DATZOT
As at As at
June 30, December 31,
2022 2021
RIFEZZHE R=-ZT—-—
~A=+H +=A=+—H
RMB’000 RMB’000
AR®T T ARBT R
(Unaudited) (Audited)
(REEEZ) (RRE=X)
Up to 180 days B&%180K 407,896 279,984
181 days to 1 year 181 RE1HF 144,450 72,811
1 to 2 years 1FZE25F 66,694 6,942
2 to 3 years 2FEZEIF 5,154 216
More than 3 years tioky:d 771 591
624,965 360,544
(b) The Group’s trade and other payables were denominated in (b) AEENESZRHEAMENRKIE
RMB and their carrying amounts approximated their fair values. UARYGHE » BHRAEER
AFEBE o
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19. BORROWINGS 19. EX
As at As at
June 30, December 31,
2022 2021

R-FE-"_& N-ZT=--—-F
~NA=Z+H +t=A=+—H

RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Audited)
(REEZ) (RFE=%)
Borrowings included in non-current FANERB A BERERK
liabilities
Bank borrowings — Guaranteed (a) IRITIER — BER@Q) 154,015 69,900
Other borrowings HAfEmR 47,346 50,785
Less: current portion of non-current borrowings & : JE Bi{EFR AV ENEAER S (9,255) (38,322)
192,106 82,363
Borrowings included in current liabilities st AR & & &I E R
Bank borrowings — Guaranteed (a) IRITER — BER@ 240,780 170,000
Add: current portion of non-current borrowings il : JERENE XAV ENERZR 2 9,255 38,322
250,035 208,322
Total borrowings {ETh4azg 442,141 290,685
The effective interest rate of the borrowings as at June 30, 2022 202256 A30 R ' ERHNERF
was 3.73% per annum (December 31, 2021: 4.28% per annum). M=E5H3.73% (2021512 H431R
FRIZE428%) ©
(@) The secured and guarantee situations of the bank and other (@) ﬁﬁ&g\ﬁﬂ BRI R R
borrowings are as follows: BT :
As at As at
June 30, December 31,
2022 2021
R-ZEZZ RZZE——F
~NA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥ET T ARBT T
(Unaudited) (Audited)
(REEZ) (£8FE=%)
Bank borrowings RITIERX
Guaranteed by subsidiaries of the Group ~ FHAZAE BB 2 AER 394,795 239,900
Other borrowings Hith &=
Guaranteed by Da An Group HEZEEER 39,000 39,000
Guaranteed by subsidiaries of the Group ~ FIZAE BB A AER 8,346 11,785
47,346 50,785
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20. SHARE CAPITAL AND SHARE PREMIUM

74

20. BRARRBRGEE

Number of
ordinary Share Share
shares capital premium Total
LERBE A BB st
RMB RMB RMB
AR¥T AR¥T AR¥T
Balance at December 31, 2021 and RZZE--F+ZA=+—-HK
January 1, 2022 (Audited) “ECE-F-HMER
(&R2E) 9,999,990 7,067 21,119289 21,126,356
Effect of the share subdivision (a) RS E ) 489,999,510 - - -
Effect of the share issues (b) RABTHEE ()
- Shares issued upon the completion ~ — REREXARBEABTR
of initial public offering, 3 MR EmBX
net of listing expenses 113,188,500 1,526 716,347,023 716,348,549
- Shares issued upon partial exercise ~ — RERDITE BT RIER T
of the over-allotment option, B MR EmREX
net of listing expenses 8,062,500 108 53,899,414 53,899,522
121,251,000 1,634 770,246,437 770,248,071
Balance at June 30, 2022 RIEZZERB=THNESR
(Unaudited) (REBER) 621,250,500 8,701 791,365,726 791,374,427

(@)

Immediately prior to the Listing, a share subdivision was
approved by the shareholders of the Company, pursuant
to which, each issued and unissued share capital was
subdivided into fifty shares with par value US$0.000002
each. The share subdivision has been completed and
became effective on May 18, 2022.

On May 18, 2022, the Company issued 113,188,500 new
shares at the price of HK$7.89 per share as a result of the
completion of the global offering (the “Global Offering”).
8,062,500 shares were issued upon the exercise of the over-
allotment option in connection with the Global Offering on
June 10, 2022 at the same price. Gross proceeds from
the issue amounted to HKD956,670,390 (equivalent to
RMB821,779,031). After deducting the underwriting fees and
other capitalised listing expenses, net proceeds from the
issue amounted to RMB770,248,071, of which, RMB1,634
was recorded as share capital and RMB770,246,437 was
recorded as share premium.
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21.

(a)

(b)

Notes to the Interim Condensed Consolidated Financial Statements

OTHER RESERVES AND DIVIDENDS
Other reserves

The Group’s other reserves comprise capitalisation reserves and
reserves for financial assets at FVOCI.

Capitalisation reserves represented the capital and capital
premium of Yunkang Health Industry Investment Co., Ltd.
(“Yunkang Industry”) attributable to the owners of the Company in
aggregate of approximately RMB931 million as of January 1, 2018
as the Group obtained the equity interest in Yunkang Industry
through a series of contractual arrangements other than any cash
considerations, which were considered as deemed contribution
from the shareholders.

There were no movements in the Group’s other reserves during
six months ended June 30, 2022.

Dividends

The Board declared an interim dividend for the six months ended
June 30, 2022 of HK$0.088 per Share on August 11, 2022. No
dividends have been paid or declared by the Company during six
months ended June 30, 2021.

21.

(a)

(b)

IR S M R M
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REQAFEFAEEZERENE
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ERLfEEIRB E2018F181H
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22,

23.

(a)

76

COMMITMENTS

Significant capital expenditure contracted for at the end of the

22.

e

RB|EPRETHERBIARER

reporting period but not recognised as liabilities is as follows: NEREREZMT :
As at As at
June 30, December 31,
2022 2021
RIBEZ-HE R=-T-—F
~A=+H +=—A=+—H
RMB’000 RMB’000
AR®F ARBTT
(Unaudited) (Audited)
(REEZ) (')

Contracted but not provided for: EETAEREHE -

- Property and equipment — MEREE 339,036 323,176

As at June 30, 2022, the Group’s capital commitments mainly
related to the construction of the land in Guangzhou acquired
in 2019 and equipment procurements and decorations for the
preparation of opening of new independent clinical laboratories.

MATERIAL RELATED PARTY TRANSACTIONS
Names and relationships with related parties

Related parties are those parties that have the ability to control,
jointly control or exercise significant influence over the other party
in holding power over the investee; exposure or rights, to variable
returns from its involvement with the investee; and the ability
to use its power over the investee to affect the amount of the
investor’s returns. Parties are also considered to be related if they
are subject to common control or joint control. Related parties
may be individuals or other entities.
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23. MATERIAL RELATED PARTY TRANSACTIONS (Continued) 23.

(a)

(b)

Names and relationships with related parties (Continued) (a)

Save as disclosed elsewhere in this report, the directors of the
Company are of the view that the following parties/companies
were related parties that had transactions or balances with the
Group during six months ended June 30, 2022 and 2021.

EXRBAR S (&)
BARE D B R AR S B R ()

PRANER 5 H A I 5 Frif & & oh
KABREERE > BIE2022F K
202156 A30 B L/~ E B EEARER
BEXZHEGNBEES AW
—Fo

Name of related parties Relationship with the Group

Bl &R HALERERF

Mr. Zhang Yong The Controlling Shareholder of the Group

REEE AEBEZERRER

Da An Gene and its subsidiaries (“Da An Group”) The shareholder with significant influence to the Group
ZZHEAREWB LR ([EL&EE ) HAEEAEAFENRR

Zhuhai Henggin Shiwei Kangjie Life Science Controlled by Mr. Zhang Yong

Research Institute Co., Ltd. and its

subsidiaries (“Shiwei Kangjie”)
HEREHERAEGRERRRERATR HREBEEEES

HHE AR ([HERED

Key management compensation (b)

FTEEEABHM

For six months ended June 30,
BEANA=+HLAEAR

2022 2021
—_EHF B
RMB’000 RMB’000

ARBTT ARBT T
(Unaudited) (Unaudited)
(REEZ) (RECER)

Salaries, bonuses and other benefits in kind % LA REMEYEF 2,464 1,998
Contribution to pension scheme expenses  EBAESFHEEFEX 226 104
2,690 2,102
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IR AR S M R R M

23. MATERIAL RELATED PARTY TRANSACTIONS (Continued) 23. EXHBAXS (&)
(c) Transactions with related parties (c) HREBSINRS

For six months ended June 30,
BHEANA=+HIEREAR

2022 2021
—FE- —E-—F
RMB’000 RMB’000

AR®EF T ARBT T
(Unaudited) (Unaudited)
(RBEZ) (REEX)

Revenue from REUTEF G
- Da An Group - EZEE 2,260 796
Purchase of goods and services BEmmRRE
- Da An Group - EZ5KE 170,728 82,539
Lease of right-of-use assets HEFRAEERE
- Da An Group - ELZEE - 7,055
Interest expense paid/payable to related mEEEEEH

parties on lease liabilities P EREE 5 MR BB
- Da An Group - EZ5KE 71 180
Commercial property management services  [61BIEE B (S RIRG £ %

fee to related parties EERKE
- Da An Group - ELZEE 1,590 1,612
All of the transactions above were carried out in the normal course FHRAERZINAEE A EER
of the Group’s business and on terms as agreed between the BIRPIREER 5 F5 1 FRFGETT ©

transacting parties.
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IR S M R M

23. MATERIAL RELATED PARTY TRANSACTIONS (Continued) 23. EXRABARS (&)

Balances with related parties

(d) EEEBHETT HVASER

As at As at
June 30, December 31,
2022 2021
RIEZZHE WNZZT=-—F
~A=+H +=—B=+—H
RMB’000 RMB’000
AR¥EF T ARET T
(Unaudited) (Audited)
(REEEZ) (1RER)
Amount due from related parties BB 7 3 1B
Trade B5
Trade receivables B 5 REWRFRIE
— Da An Group - EZEE 325 323
Other receivables H eI
— Da An Group —EZEE 1,436 1,441
— Mr. Zhang Yong - REBEXE 55 29
1,491 1,470
Non-trade FEH
Other receivables H bR FIE
- Shiwei Kangjie — HETERAE - 19,750
19,750
1,816 21,543
Amount due to related parties FEfT B 7 = E
Trade B5
Trade payables B o EARIE
- Da An Group —EZEKE (329,341) (192,175)
Other payables HAihETFRIR
- Da An Group - EZEH (11,528) (9,937)
(340,869) (202,112)
Lease liabilities due to related parties EfEETHEEE
- Da An Group -EZEE (3,732) (3,661)
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23. MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(e) Guarantees from the related parties

(e) BAEEIGIEMR

23. EXEBARZS (H)

As at As at
June 30, December 31,
2022 2021
RIBEZZE RZE-—F
~NA=+H +=—B=+—H
RMB’000 RMB’000
AR¥TT ARET T
(Unaudited) (Audited)
(REEEZ) (&)
Guarantees provided by BT A LR
— Da An Group — EREM 39,000 39,000
24. CONTINGENT LIABILITIES 24. HAREE
As at June 30, 2022, the Group did not have any material 202256301 » AEEEE
contingent liabilities. AERSAEE -
25. SUBSEQUENT EVENTS 25. HRE=EIH

Save as disclosed elsewhere in this report, no material
subsequent events took place after June 30, 2022.
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